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Dependent Variable BIG6 BIG4 ICA LNFEE

Variable Coef. Prob. Coeff. Prob. Coeff. Prob. Coeff. Prob.

EL -0.0032 0. 897 0.0147 0. 829 -0.2781 0. 000 -0.0013 0.799

Z 0.2510 0. 020 0. 7544 0. 000 -1.3132 0. 000 0. 1644 0. 000

ELxZ 0. 0062 0. 906 -0. 1307 0.410 0. 1915 0.032 —-0. 0099 0. 367

LNASSET 0.3929 0. 000 1. 1902 0. 000 0. 8557 0. 000 0. 4151 0. 000

LONGDEBT -1.1973 0. 000 -2.7294 0. 000 1. 8874 0. 000 -0.4796  0.000

RECINV -0.5970 0. 001 -0.7723 0.018 -0.9505 0. 000 -0.1168 0. 001

YEAR2011 -0.7892 0. 000 0. 1521 0.331 0. 2046 0. 008 -0.0351 0. 031

YEAR2012 -0.7261 0. 000 -0.0377 0. 803 0. 0028 0.970 0. 0691 0. 000

C -9.1605 0.000 -29.6248  0.000 -18.584 0.000 -4.8238 0.000

McFadden R-squared  0.0729 0.240 0.3750 0. 066 0.2360 0. 4056 0.6039 4.274
LR statistic 515.9072  -0.5110 1171.1830 -0.1521 2045.42 -0.5159 1163.80
Prob(LR statistic) 0. 0000 0. 0000 0. 0000 0. 0000
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PR A T e E S LS A TSR, X TR s A I TR R — e S B

FIRGEA = AT

55— TR WA TR IR U, BE T ST, UM WA T R R s A oMb SR FH B 1 e 5 9 JREAR
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55 N TR E ARG A AR U, PR S LA R, 2 R A (5 R R AR B AR I EL A5
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JEER AN, RS A T 5 S RS [ 1 T 0 7 TSI il %o 43 9 3 e 5 A A« A BT A7 1 Ll s ok 1) Bsp
i, B AP B S St 40 vl e R A R A IR B, B A R T30 2 WA 5 >R A eSS ARk i X
VA AR AT BRI AN AR .

O = AR OISR B A 2518 2w BRZ A T IR T S B R AR L T 2% e i
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Influence of Equity Incentive Mode on Auditing Demand :

An Empirical Study

LU Yunfeng
(School of Accounting, Henan University of Economics and Law,Zhengzhou 450046, China)

Abstract: Based on the related conclusion from the inspection of data of listed corporations, this paper demonstrates the im-
pact of stock option and restricted stock on auditing demand. Results indicate that: under bear market background, due to the
pessimistic expectations on option value, stock option has the weaker corporate governance effect, which is negatively correla-
ted with auditing demand; Meanwhile, compared to option value, restricted stock has much better corporate governance effect
and higher auditing demand. When the management of listed corporation choose equity incentive, attention should be paid to
the choice of incentive mode and the expected effect of option value on equity incentive.

Key Words: equity incentive; stock option; restricted stock; auditing demand; quality of accounting information; corporate

governance ; internal control
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