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Analysis of the Influence of Scale of Assets on Penalty Cost of Chinese
Listed Corporations: A Research from the Perspective of Government

Based on Utility Maximization

ZHAO Haiyi
(School of Finance and Taxation, Shanghai Lixin University of Commerce, Shanghai 201620, China)

Abstract: With the cross-sectional data from the financial reports of Chinese listed corporations in 2013 as the research ob-
ject, this paper does some research on the influence of the scale of assets on penalty cost of the listed corporations of China.
The research finds that under the macro-economic environment of “competition for the growth” and the deficit of the fiscal rev-
enue of local governments, the scale of assets of listed corporations has obvious influence on penalty cost. The larger the scale
of asset is, the less penalty cost is. The smaller the scale of asset is, the more burden of penalty cost is.

Key Words: listed corporation; scale of asset; penalty cost; rule of law; selective law enforcement; fiscal decentralization;

fiscal revenue; administrative enforcement of law; non-tax revenue
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