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[FTEsdt: Tm K]
Dynamic Impact of FDI on Energy Efficiency and
Its Transmission Mechanism Based on the Empirical

Data from 1990 to 2011 in Jiangsu Province

KANG Li', SHAO Lili'*
(1. School of Finance, Zhongnan University of Economics and Law, Wuhan 430073, China;
2. Jiangsu Branch, Agricultural Bank of China,Nanjing 210005, China)
Abstract: Based on the empirical data from 1990 to 2011 in Jiangsu Province, this paper uses state-space model to examine
the dynamic impact of FDI on the energy efficiency of Jiangsu Province and its transmission mechanism. The empirical results
show that FDI has a stable positive impact on energy efficiency, and this impact has an enhanced tendency in recent years.
From the transmission channels, the transmitting effect of technological progress is stronger than that of industrial structure.
From the transmission process, the impact of FDI on energy efficiency has been impaired in the first process of each transmis-
sion channel. It is necessary for Jiangsu Province to improve the investment environment, enhance the regional economic con-
struction and guide FDI towards service sectors in the use of FDI to improve energy efficiency effectively.
Key Words: FDI; energy efficiency; technological progress; industrial structure; regional economy; direct investment by for-

eign venture; total factor productivity
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