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TAE G B A R

The Impact of the New Dividend Rules for IPO Firms on

A Firm’s Dividend Payout Behavior

TONG Nagiong, KOGER Frank ,CHEN Manru
(HSBC Business School, Peking University, Shenzhen 518055, China)

Abstract; Using firms’ dividend data of listed companies in 2012, this paper makes an empirical research on the impact of the
new dividend rule for TPO firms (issued on November 2011) on firm’s dividend payout behavior and investment levels. We
document that PO firms after the passage of the new regulation have significantly higher probability and level of dividend pay-
ments and dividend payout ratio than their counterparts before the new rules, which suggests that the new dividend policy in-
creases the levels of dividend payouts for public firms. In addition, firms with large shareholders increase the probability of
payments but decrease the level of payments and payout ratio. What’s more, IPO firms after the new regulation have signifi-
cantly lower investment levels than IPO firms prior to new regulation.

Key Words: PO new dividend rule; shareholder protection; corporate dividend; dividend distrubution; investment level ; lis-

ted company; corporate governance
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