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[ TS R4 ]

Ultimate Controlling Shareholder and Accounting Conservatism ;

Based on the Empirical Research of the Pyramid Ownership Structure
SHAO Yiping*, HUANG Bingbing”

(a. Division of Personnel, Zhejiang University of Finance and Economics, Hangzhou 310018, China;

b. School of Accountancy, Zhejiang University of Finance and Economics, Hangzhou 310018, China)
Abstract: On the basis of the Basu model and the data of listed corporations of China from 2010 to 2012, this paper makes an
analysis on the impact of ultimate controlling shareholder and Pyramid ownership structure on accounting conservatism under
the condition of Pyramid ownership structure. The research finds out that the separation of two rights in the ultimate controlling
shareholders is negatively correlated with accounting conservatism, whereas the cash flow rights of ultimate controlling share-
holders are positively correlated with accounting conservatism. The control rights of ultimate controlling shareholders on the lis-
ted corporations is negatively correlated with accounting conservatism. If the ultimate controlling shareholder belongs to the
government type, the accounting conservatism in this kind of company is greater than that of the non — government type and the
hierarchy of Pyramid ownership structure is negatively correlated with the accounting conservatism.
Key Words: ultimate controlling shareholder; accounting conservatism; Pyramid ownership structure; cash flow rights; sepa-

ration of two rights ;accounting information quality; fair value
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