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Tunneling, Collusion and Stock Ownership Check-and-balance .

Based on the Perspective of Game Theory

LUO Kun'?
(1. Department of Development Planning, Anhui Jianzhu University, Hefei 230601, China
2. Business School, East China Normal University, Shanghai 200241, China)
Abstract: By means of establishing a game model between the largest shareholders and other major shareholders, this paper
makes a comprehensive study of the relationship with regard to tunneling, collusion and stock ownership check-and-balance a-
mong the major shareholders. The basic conclusions are as follows: (1) Improving the supervision efficiency of other major
shareholders and reducing monitoring costs can help curb tunneling behavior of the largest shareholders; (2) Increasing the
penalties for the largest shareholders who tunnel company’s assets can help strengthen stock ownership check-and-balance;
(3)There is a positive correlation relationship between the legal protection of minority shareholders and tunneling behavior.
Therefore, there exists a higher probability that the tunneling behavior of the largest shareholders will to be found.
Key Words: tunneling of major shareholders; collusion; stock ownership check-and-balance; Game; investor protection; su-

pervision of larger shareholders; supervision efficiency; the second subject of agency; reform of non-tradable shares
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