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Audit Supervision, Financial Reporting Quality and Investment Efficiency .

Empirical Evidence from Chinese Listed Corporations

DOU Wei' ,MA Lili*, GONG Han'
( (1. School of Economics and Management, HuaZhong Agricultural University, Wuhan 430070, China;
2. School of Economics and Management, Wuhan University , Wuhan 430070, China)

Abstract: Based on the data disclosed by the Chinese listed corporations from 2004 to 2012, this paper explores an empirical
research on the relationship among the accounting information quality, audit supervision and corporate investment efficiency,
also discusses whether there are differences in relieving degree of inefficient investment by the accounting information quality
and audit supervision of listed corporations in different financial conditions (including growth and cash flow). The results show
that it is really helpful to relieve the poor capital allocation efficiency of our listed corporations with high quality of the account-
ing information. Also, the improvement of audit supervision quality helps to enlarge and strengthen the utility of the accounting
information quality. Further analysis shows that the effect of audit supervision on the capital investment does exist significant
difference in the aspects of growth and cash flow in different corporations.

Key Words: effectiveness of audit supervision; corporate investment efficiency; growth; cash flows; accounting infomcation

quality; capital allocation efficiency; corporate governance; agent cost; corporate finance
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