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The Influence of Institutional Ownership on the Market
Reaction to Going-concern Audit Opinion .

Based on China’s A-share Market from 2007 to 2014
ZHANG Limin, XING Chunyu, LI Yan

(School of Economics and Management, Beijing Jiaotong University, Beijing 100044, China)

Abstract: Through the study of different types of market reaction to going-concern audit opinions and the examination of the
influence of institutional ownership on the market reaction to going-concern opinions, this paper discovers that CAR of the
company issued by the going-concern audit opinion is significantly negative and CAR of the company issued by disclaimer of o-
pinion is significantly stronger than modified audit reports without qualified opinion and qualified opinion, but there are no sig-
nificant differences in the influence of the latter two audit opinions on CAR. We also find that institutional investors increase
the differences of market reaction to different types of going-concern opinion. The results show that the going-concern audit o-
pinion has information content and the institutional investors may increase the information content.

Key Words: going-concern audit opinion; institutional ownership ; market reaction; shareholding ratio; investment behavior;

cumulative abnormal return; operational risk ; non-standard audit opinions
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