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Institutional Investor Ownership,
Managerial Power and Non-efficient Investment

XIA Ning', QIU Feifei’
(1. School of Economics and Management, North China Electric Power University, Beijing 102209, China;
2. Lishan College, Shandong Normal University, Qingzhou 262500, China)

Abstract. Taking the data of A-share listed companies from 2010 to 2013 as a sample, this paper makes an empirical test on
the effect of investor’s entry on the relationship between managerial power and non-efficient investment. The empirical results
prove that managerial power and non-efficient investment show a stronger positive correlation, but the positive correlation de-
creases, to some extent, with the joining of institutional investors. The further study distinguishing the different institutional
investors finds that the pressure-resistant institutional investors can weaken the positive correlation of managerial power and
non-efficient investment, but the pressure-sensitive institutional investors do not play such a role.

Key Words: institutional investor ownership; managerial power; non-efficient investment; investment efficiency; corporate

performance ; investment behavior; corporate governance; corporate investment

.20 -



