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Management Power, Internal Control and Corporate Value

ZHANG Zhengyong, XIE Jin
(School of Accounting, Nanjing University of Finance and Economics, Nanjing 210046, China)

Abstract: From the perspective of internal control, with A-share listed companies in Shanghai and Shenzhen from 2008 to
2013 as samples, this paper makes an examination of the effect of management power allocation structure on the relationship
between internal control and corporate value on the basis of the research of the above-mentioned relationships. What’s more,
this paper makes a further analysis on the relationship between the internal control and corporate value and the influence of the
executive power on them. The results show that: the improvement of internal control helps to enhance the value of the compa-
ny; the executive power is too concentrated to weaken the effectiveness of internal control, and the role of internal control to
enhance the value of the company is suppressed. Further study finds that compared with the state-owned listed companies, the
internal control quality of the non-state-owned listed companies has improved the value of the company markedly. When the
power is highly centralized, internal control cannot promote the corporate value in state-owned and non-state-owned listed com-
panies.

Key Words: management power allocation; internal control; TobinQ; ROA; internal governance system; accounting informa-

tion disclosure; corporate value; corporate power allocation
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