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A Study on the Effect of Internal Control Information Disclosure on the Corporate Performance:
An Empirical Study Based on the Data of Listed Companies in Shanghai Stock Exchange
WANG Dihua', LI Xue®

(1. School of Accounting/China Internal Control Research Center, Dongbei University
of Finance and Economics, Dalian 116025, China;
2. Department of Financial Management, Head Office of Langfang Bank, Langfang 065000, China)

Abstract: Through building the internal control information disclosure index system, selecting the internal control data of lis-
ted companies from 2012 to 2014 under mandatory, using AHP method to calculate the internal control information disclosure
index, regarding return on equity and return on total assets as the proxy variable performance of the company operating per-
formance, the article takes an empirical test on the relationship between the quality of internal control information disclosure
and corporate performance. The results show that: with no disclosing deficiencies in internal control, the listed companies runs
a better operating results; while, it runs a poor operating results after disclosing the internal control deficiencies. This suggests
that preventing deficiencies in internal control and strengthening internal control management, to a certain extent, can improve
the company’s operating performance.

Key Words: internal control; information disclosure index; operating performance; firm size; capital structure; ownership

concentration; asset return; financial management
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