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5 AbCFO 1 AbDisx SAARKE , R F A BIEAT I A BT 5 T G Aees , H L S s s BUKFB s
*3 K/REMEXEER

skt DA DAl REM ABCFO AbProd  AbDisx HHI CR4 PCM  MKT

DA 10000

DA 0.2016"°°  1.0000

REM ~ 0.2785°°°  0.0920°"°  1.0000

AbCFO -0.5965"""  -0.1397"""  -0.6675""" 1. 0000
AbProd ~ 0.0940"""  0.0825°""  0.9080 """  -0.4358""" 1. 0000
AbDisx ~ -0.0367"""  0.0179" -0.6055""" 0.1788""" -0.4173 """ 1. 0000

HHI -0.0126 -0.0134  -0.0459°"" 0.0304""" -0.0372""" 0.0342""" 1. 0000

CR4 -0. 0065 -0.0187" -0.0508 """ 0.0346""" -0.0408 """ 0.0359 """  0.9241""" 1. 0000

PCM 0.22197""  0.0479°""  -0.2579""" 0.2768 """ -0.2184""" 0.1045°""  0.1059"""  0.1335""" 1. 0000

MKT -0.0264 " -0.0072  0.0326""" -0.0171 0.0430 """ -0.0012  0.1277°"  0.1579 """ 0.0098  1.0000

ok x| x A KT 1% 5% 10% 89 B EHAKTE,

JiA, NFe 3 e ] IR B, oA 45 1 A2 B 5 LSS B AR AR S AR OGO R UM A —
o AN, WA OCHE PR Pk o] DATE 3], A R0 o AR At 5 425 1) 22 o =2 B) 49 4 G R 508 LI, i ik
AR 53 Tk 22 70 (B VA B R R A7 7 7 B 11 22 J SRR ke ) 0,

(=) 2am)Es%R

L il g 5T A R i

PTG EARE IR Z s A S R 4 Ry sl (1) F1(2) F1(5) FF1(6) Fis.
AILAEE], DA F1I DA 5 HHI Fl CR4 i 25 5 AHG , R BB TH A 1T AR Tl A 4 v B X0 Ly T 28 A 7 B
BA TR, B w7l i 4R b BE B, 7 i T S A O IR B A A PR T I
TEX G3 N R ARE B 7 5, BUHZS R a3k 5 FoR, /T LLE 31, 247 1 ) B AR B PR A
HHI F CR4 1115 ZREA8R 0 3 0 110, N AE R AT 6 ) B8R A B FREAS v HHT FN CRA (1 101 19 22 4K
AR RIS EEXE b 2 w) R B B e B A Dy T P, B TR AT Y A
HA RE R R S RN, T 1) R A AR A, X 5 AR R e O S5 AR

2. ZEAHLAL S T AR

se g AL S5 N R ARE R Z T EHZE RNk 4 ThEg(3) F1(4) F1(T) Fig(8) fiim . AF
(3)FFN(7) Al IR B, PCM 1 18] 2808 350 1F , R W] B A RITEA T N 0 58 i ) 1 i,
TH A PRAR B R s, 7E X A BRI Jy 5 (DLER 5 5980 (3) F1g (7)) , PCM [al)H R EXTE IE 0] 1
REPFAEAPA R Z BRI B RS BFREA T B3 0 1E R U] BT 2w FEAT N 1t )
9o AN ] R A T T AR L

M4 g% (4) F151)(8) W] LA 2, MKT X DA [ [m] A R 55000 2 R 1, X5 | DA T[] )5 R 504 1
LRSS thryg)(4) FE(8) AT LUK B, 75 1E 17 B AR R A MKT 1 18] 5 R 8800 38 1, T 7E
T B AR E B REAS T MKT (9 [B1H RECH 7, (AR B2, AR DL R A 253 AR SCUCH  FE T
JIT o3 T S 0 e ) T ] AN ) A O 1) A R A B TR A T O AR A R, X A
SRR AR AR R S5E LB

OFRT R, A SCOUR BB /RN PR AR o 4521, U 7 22, i A
.37 .



r%) f /‘?7 {‘f A % ?";ﬂi 20164E5531)

R4 EHANFRTARSFSNITARER

DA IDAI
(1) (2) (3) (4) (5) (6) (7) (8)
HHI —-0.056 *** -0.020"
(-3.64) (-1.77)
CR4 -0.014 " -0.010*"
(-2.35) (-2.17)
PCM 0.056 "~ 0.017 **~
(7.05) (2.90)
MKT -0.220 """ -0.03
(-6.14) (-1.09)
SIZE 0.014 *** 0.014 *** 0.013 *** 0.016 *** 0. 003 *** 0.003 *** 0.002 *** 0.003 ***
(11.75) (11.62) (10.52) (12.79) (3.22) (3.27) (2.69) (3.25)
INAR 0.134*** 0.134*** 0.129 *** 0.135*"* 0.070 *** 0.071 *** 0.069 *** 0.071 ***
(24.87) (24.85) (23.82) (25.1) (17.39) (17.40) (16.88) (17.41)
LEV —-0.095 *** —-0.094 *** —-0.089 *** -0.095*** 0.001 0. 001 0. 002 0. 001
(-15.51) (-15.41) (-14.51) (-15.58) (0.10) (0.10) (0.51) (0.16)
ROA 0.247 *** 0.247 *** 0.204 *** 0.244 *** 0.022 " 0.021 " 0. 008 0.021 "
(18.05) (18.04) (13.67) (17.86) (2.09) (2.08) (0.74) (2.07)
BIG4 -0.027 *** -0.027 *** -0.027 *** -0.023 *** —-0.009 *** -0.009 *** -0.008 ***  -0.008 **
(-6.63) (-6.63) (-6.43) (-5.47) (-2.73) (-2.74) (-2.64) (-2.50)
ANALYST -0.002** -0.002** —-0.003 *** -0.002** —-0.003 *** -0.003 *** -0.003 ***  -0.003 ***
(-2.04) (-2.10) (-2.75) (-2.09) (-3.62) (-3.67) (-3.90) (-3.64)
M/B 0.001 **~ 0.001 *** 0.001 **~ 0.001 *** 0.003 *** 0.003 *** 0.003 **~ 0.003 ***
(4.81) (4.71) (4.76) (5.01) (13.43) (13.41) (13.40) (13.40)
WEILI -0.005 -0. 005 -0.002 -0. 005 -0.011 *** -0.011*** -0.010*** -0.011***
(-1.09) (-1.08) (-0.51) (-1.13) (-3.22) (-3.25) (-2.98) (-3.21)
SOE 0.001 0. 001 0. 002 0. 001 -0.007 *** -0.007 *** -0.007 ***  -0.007 ***
(0.46) (0.44) (0.87) (0.32) (-4.07) (-4.10) (-3.90) (-4.08)
SHRCR1 -0.001 -0.001 -0.001 ** -0.001 0.001 **~ 0.001 **~ 0.001 **~ 0.001 ***
(-1.31) (-1.42) (-2.06) (-1.62) (3.14) (3.12) (2.81) (3.04)
MSHRE 0.023 ** 0.022 " 0.021 ** 0.023 " -0.006 -0. 006 -0.007 -0.007
(2.27) (2.22) (2.07) (2.27) (-0.85) (-0.85) (-0.94) (-0.88)
IDR -0.002 -0.002 -0.003 -0.003 0.012 0.012 0.011 0.011
(-0.10) (-0.12) (-0.15) (-0.15) (0.89) (0.91) (0.86) (0.85)
CEOGHG -0.006 " -0.006 " -0.006 " -0.006 " 0.008 **~ 0.008 *** 0.008 *** 0.008 ***
(-2.50) (-2.50) (-2.51) (-2.54) (4.42) (4.41) (4.42) (4.42)
Intercept -0.296 *** -0.291 *** -0.270 " —-0.339 %" -0.02 -0.018 -0.011 -0.024
(-12.04) (-11.86) (-10.95) (-13.15) (-1.05) (-0.98) (-0.59) (-1.22)
YearDummies YES YES YES YES YES YES YES YES
Adj. R? 0.136 0.135 0.139 0.138 0.076 0.076 0.077 0.076
N 9123 9123 9123 9123 9123 9123 9123 9123
Erowwr xk ok D FETE 1% 5% 0 10% 64Kk -F LR F, T N A R R4 i, TR,
x5 SHEANFEFRTHESSNITRRER
DA, (DA >0) DA, (DA <0)
(1) (2) (3) (4) (5) (6) (7) (8)
HHI -0.047 *** -0.023
(-3.07) (-1.55)
CR4 -0.015*** -0.002
(-2.59) (-0.41)
PCM 0.011 0.023 ***
(1.39) (3.05)
MKT -0.076 -0. 046
(-1.69) (-1.55)
ROA 0.289 *** 0.289 *** 0.279 *** 0.290 **~ 0.084 *** 0.084 *** 0.069 *** 0.083 ***
(15.7) (15.65) (13.71) (15.7) (7.72) (7.72) (5.78) (7.66)
Intercept -0.175***  -0.171*** -0.164*** -0.184"** -0.160"*" -0.158*** -0.152*"* -0.169 ***
(-7.07) (-6.93) (-6.57) (-7.03) (-6.74) (-6.66) (-6.42) (-6.81)
YearDummies YES YES YES YES YES YES YES YES
Adj. R? 0.177 0.177 0.176 0.176 0.076 0.076 0.078 0.076
N 4919 4919 4919 4919 4204 4204 4204 4204
Al it
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3. AT S HIE S AR B
F6 A 1A e S LR G B S B AR E B (REM) (R ZE 5. 327 s 7= dh i 4
e G A EERR (ADCFO) [ [El A 45 R

F6 FRTHREEESEEEXFIBREE(REM) xRT FRTHESFERELZEUERE(AICFO)
Pre. REM(3) AbProd Pre. AbCFO(3) AbDisx
HHI - =0.125"" -0.083 """ HHI + 0.020 0.007
(-2.64) (-2.74) (1.23) (0.53)
CR4 - -0.084""" -0.050""" CR4 + 0.017 """ 0. 009 "
(-4.66) (-4.35) (2.71) (1.88)
SIZE ? 0.015**"  0.016""" 0.017""" 0.018°"" SIZE ? -0.002 -0.002  0.003"""  0.003"""
(4.13) (4.34) (7.26) (7.43) (-L21) (-1.36) (3.08) (2.94)
INAR + 0 0.348""  0.348"""  0.1837""  0.184""" INAR - =0.135""" -0.135""" -0.021""" -0.021"""
(21.03) (21.07) (17.34) (17.37) (-23.44) (-23.46) (-4.53) (-4.55)
LEV + 0.087"""  0.085""" 0.0647""  0.063""" LEV - -0.016"" -0.015"" -0.010" -0.010"
(4.61) (4.56) (5.31) (5.27) (-2.39) (-2.34) (-191) (-1.86)
ROA - -0.858""" -0.861""" -0.514""" -0.515""" ROA + 0.281°"" 0.282""" 0.053"""  0.053"""
(-20.40) (-20.47) (-19.10) (19.16) (19.29) (19.32) (4.47) (4.50)
BIG4A - =0.0417"" -0.0417"" -0.022""" -0.022""" BIG4 + 0.017°"*  0.017""" 0.002 0.002
(-3.19) (-=-3.21) (=-2.73) (-2.75) (3.74) (3.76) (0.59) (0.60)
ANALYST - -0.056""" -0.056""" -0.030""" -0.030""" ANALYST + 0.010"""  0.010""" 0.016""" 0.016"""
(-16.51) (-16.61) (-13.99) (-14.09) (8.27) (8.32) (16.46) (16.49)
M/B - -0.003""" -0.003""" -0.002""" -0.002""" M/B + -0.001 -0.001 0.001 " 0.001 """
(-3.25) (-3.25) (-4.08) (-4.09) (-0.59) (-0.60) (3.69) (3.67)
WEILI + 0 0.036"" 0.035"" 0.023""" 0.022"" WEILI - -0. 006 -0.006 -0.007"" -0.006"
(2.63) (2.55) (2.61) (2.54) (-1.23) (-1.18) (-1L72) (-1.68)
SOE + 0. 002 0.002 0.001 0. 001 SOE - -0.007 """ -0.007"" 0.002 0.002
(0.34) (0.25) (0.19) (0.11) (-2.87) (-2.82) (0.96) (1.00)
SHRCR1 + 0.000"" 0.001°""  0.001"""  0.001""" SHRCR1 - -0.001 -0.001  -0.001""" -0.001"""
(4.88) (4.90) (5.01) (5.01) (-0.75) (-0.77) (-4.10) (-4.13)
MSHARE + 0.081°""  0.082""" 0.047"" 0.047"" MSHARE - =0.047""" -0.047""" 0. 008 0. 008
(2.64) (2.66) (2.38) (2.40) (-4.35) (-4.38) (0.97) (0.95)
IDR - -0.038 -0.034 -0.028 -0.026 IDR + -0.026 -0.027 0.020 0.019
(-0.70) (-0.63) (-0.80) (-0.74) (-1.39) (-1.44) (1.29) (1.25)
CEOCHG - -0.007 -0.007 0.001 0. 001 CEOCHG + 0. 004 0. 004 0.006"""  0.006 """
(-0.99) (-1.01) (0.11) (0.09) (1.54) (1.56) (2.90) (2.91)
Intercept 7 -0.407""" -0.400""" -0.415""" -0.410""" Intercept ? 0.070""*  0.070""" -0.069 """ -0.069 """
(-5.37) (-531) (-857) (-850) (2.67) (2.66) (-3.23) (-3.23)
YearDummies YES YES YES YES YearDummies YES YES YES YES
Adj. R 0. 1901 0.1915 0.1616 0.1626 Adj. R® 0. 1482 0.1487 0.0805 0.0808
N 9123 9123 9123 9123 N 9123 9123 9123 9123

MR 6 [ I ZE R ] LUA 2, [ ROR 5 1 R® 2420 0. 19 , UEHA A SCHT A58 70 24 RE fif B 43¢
BHINENEARE B (REM) E 51 19% o ARSI e bt i 8 58 8 18 (HHI  CRA) P 5 255 HLSLE
N ARE I (REM) 225 00RC , 15 Hi SCMI SRR 45 R — B0, RUIEHAB & AR RS 00 R, By
R ITARA T 8 T 5 v BRI 7= T 37 5 R A HEIEL S s B A AR B

M 6 H il LI F, 4 "I (SIZE) (13 280 208 1, ST R A w], HA
Z L2 A2 (AL EA T ST Sh a8 B, JHE LS 2l R A B B 0 B o A 42 i 7 o ] U9 2R
BT o 5 RS BUN A — 2

M6 M T By I ALE A Al LU 3, 7 i T 5 A8 4 (HHI L CRA ) 5 577 1 77 IS (AbProd.)
RETAR, 557 W EE AR (ADCFO) RS WAL % (AbDisy ) 35 IEAHSE , S A SCHE [ 9 25
WHA— 2, R A A AR R AR OO, i 2 "I B AR AT b ) T 3 48 o BE ARG L 7= i v 275 4
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B | B 2 A TR R £8 ERMCSHSEHRAEE (PCH)
4. EPHA S BSOS R R REM AbProd ABCFO AbDisx
= 8 T BT A R EAT L N I E M PcM ~0.3097°"  —0.158°""  0.156 """ 0.001
S (PCM) 5 E 5215 sh B A8 BRI Bl )9 45 B (-12.70)  (-10.11)  (18.69) (0.16)
L 0.020°"*  0.020"**  —0.004***  0.003 """
Ko ROME T EHAFRFEITL NI ST (5.42) (8.22)  (-3.37)  (3.15)
Yy (MKT) 5 5236 8l B 4358 B [a] )5 INAR 0.374*°*  0.197***  —0.148*** —0.021***
e NFE 8 WEIHGE R T LIAER, Bl (22.62)  (18.54)  (-26.03) (-4.48)
o . _ LEV 0.064°"*  0.052*"" Z0.003  -0.010"
WNEITEATIE N B E M J1 8 (PCM) 5455 R (3. 41) (4.38)  (-0.48) (-1.95)
SG ARG P (REM) B3 iM%, 5 5% ROA ~0.620°"*  —0.392°°*  0.162°**  0.054%*"
B R A (AbProd ) B 54 A | 15 (-13.57) (-13.38)  (10.30) (4.14)
GEREW (BCFO) MmO e e
(AbDisx) B EIEAF X SR ERI LS YearDummies YES YES YES YES
FAR 3, T EAM LR ERT, Adj. R? 0.2036 0. 1702 0.1795 0.0804
A FFEAT A IS (5 s, 3 X o o o o
S VE 7 Parany (=} - EYNICI
ﬁ*ﬁzﬁ%ff - Ifﬁfgﬂ%/%%ﬂﬁﬂ £ EEMASHSTEHEREE (MKT)
HAMSAEAERI BT, B A "FEATIE N P P o .
FA R A g i sy, HL LS B B AR PR :
- e X I MKT 0.757***  0.281***  —0.217°** —0.251°**
Ijj;&l@o M%—ég HQEUEVH%EPm‘L/{EAQJ,J:FE (6.86) (3.97) (=5.66) (-8.12)
NEIEATIE I T 3 8 (MKT) 5254 HoA A W

HEE S A B (REM) B35 IEAHR, 5
St A AR (AbProd) 28 TEAISR , 5 5 W 48 Bl i it (AbCFO) Ml WY L 3% (AbDisx ) 2.3
TSR, 1X 5 AR SRR I A e AR — B, R ITE AR AR RS B0, BT & RIFEA T N BT i Tl
Gy i g, FeL S sh 8 A R B

LR VAT AR SC N 7 v 57 5 A A 5 A i 8k b T 2% WA T AR A B LSS S AR
RS A B . HARTTS 7 Al T 32 58 4 A7 R] RESE i 7 R 22 N I 2 AN 22 B R B ol
b ST AT B b T 2 W) B 2 BN BAT S iR A4 Sl LI A A PR LS S A B sk
G5 Bl S BUREE ML S H bR TR Al o b 13 28 RIAEAT M A BT AR 1) 5 4 M7 (5t 13 AT
Gy ) o HNE T A BN ECSC T Sl B A BB R R U0y SR 2%, TEAT Ml NI B S A ) Y
BT R S TR ) B A PR M, SN ) T AT ST S A B TR LA
A1l AR o T G s v 4 BT 2 R SEANEE i) 3 e T g T AR RN , T e IS
Bh LA BOR BRI o

7 b T 3 4 (R S A FA ML ——— 15 S LA R 249 SRMIL ] A A e 2 o M 0 55 2 45 i ol 2o it
BAE AT wrmade it T RS EER . IR EAMEORF , Aolbod i 28 A0 B n] ARG 2L F 1915 5
o, DTS B R B 1A Ak 2 2 A H A RO 38 i BR 45 SR, P AR 2 W 4 T3 4
U, VR ) 8 A B PT BE S XIS S A BRI ) [T 7, BT 368 3k 8 o M i A AR A 15 S
O B 75 LT 1) TR AR A 5 4 o INZYTRLIR A BE R, 5 4 5 L PO 38 0 23 B IR IR, e A AR
T B e A TSI KU, S T AR R A WAL T 58 5 9 Bt S (A ISR 1 i ol 2 3R A
T, T 22 B AN R 32300, LA 52 21050 s B S M S B NS A PR AR, B 2 e o Ay
GLUERREIE B, 22 B 2R G A i 2 7] S0l Bt BEAT TSR], B AR BURAS R H.
AGWONRM GRS A, R O B 2 Tl S0 —Fh TR . 5555 AR B LE, i
TR ) AR BIRAS SEARG, FLBEEE BB 55 0 A il 2 A Do I+ 114 50 S5 R M AR5 A
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NI PRI, X T2 BRI, 1E 1] A B8 A B SO AR A B A 2 1A A T
o8 FAEAT L S A A b T IR, S ik G 55 41 4t (4 45 5 11 S0 AL i ATl Rk K AR BL Y
L BELIEAT MV BT AR A, I DR AN DU ATl 7, Aol wT DL 3 B 4 BR A AT AR 2 AR Y
R B S, IS B RS SN H o SRR 2 A B0 B 2 R R ATl A X 7= Al A7 A B
AR 5K, DU AT B AL 5 4 5 3™ i AT 6 S 2wl ) T S i A S A ol s o
() Feferie iy
N T RS A SCTAIES R RRENE A SGEIEAT T — RSB ER R

e, A SOB RE4E 44Tl HHI( CR4) F10 FRTHESSEAELENRKEE(REM)
{EFH K2 = 43 o 10 21, AR R B AE Ry Pre. REM AbProd(4)
0-9, 18328 iGEEHEA 5 HHI_R  HHIR - ~0.007 *** ~0.003***
1 CRA_R ,HHI_R ( CRA_R) {H % &5 , 321 (-6.76) (-5.46) ,.
SR T ey S C I A - —(0_0601” ;0_(5)012)
_R 1 CRA_R ft%% HHI 1 CR4 T 31T S
ZoollH, | g5 R gk 10 1k 11 fr Eowen wx xS A RTE 1% 5% 10% 8 AKFERE 15 R
Ko MFE 10 FIF2 11 vha[IES, R SCEs  AMRea R i,
WREIE— 2 8. SRS 715 1R F1 FRTHESS5REEENSRE(ADCFO)
FI5E 57 HE AR 5 PCM_R -1k PCM _ Pre. ABCFO(4) AbDisx
R TR T ZocmlH 504, BUHES R INE  pmr R 0,001 0 001
12 fi7, nf LLE 3, jif 0515 )it — 2 (3.41) (5.36)
jz}#o CR4_R + 0.001 *** 0.001 ***
(3.32) (4.59)
HR GBS HHD 547 A E 2 ] T

Bom HAE A OC, BF LR 02 B Balakrish-

K12 E=SHMHESELEIBRRERE
nan 1 Cohen BTF5E™ # £ T — M AL #F it .

s e REM AbProd AbCFO AbDis
JSIKIR - A 245 % (N_HHI, Normal- _ ’ _
PCM_R —0.021°**  —0.010***  0.008***  0.003***
ized Herfindahl-Hirshman Index) , N_HHI (-17.49) (-13.36)  (20.36) (7.28)
=(NxHHI-1)/(N-1) ,N R FF1lHN A5 f

b w B, MM N_HHI AU HHI,
STUESE RFEAAAL (LR )

PR AR SCAE 2 Cremers SFOMFFE >, RIRIAT LY B 2 w180 A 8180 5 7= it i 3 55 4
B, 3 A 4l R R SCHEAS — 2, BRI il T 5w Bl A, ST Sh AR B L gy (Il AL 2 2R ) o

IRJe A ST = T s A A R 1Ak, LR BT U BT S HHT ) CR4, (o] I 45 R
A Lh EPCM AU PCM ,EPCM; = PCM; = PCM 151y EPCM R, AUSE 1T 23 RIAEAT AL P9 11
So AR R [ A SRIEAANAE (Rl 45 RS ) .

e, A T o BT A R BE S AT b A S AR M A B A BRSSO T S 4 Hp R A R (HHL/
CR4) 55a 4 Hufi 78 5 (PCM/MKT) [Rl R [N R gE 47 (81 051, HHI/ CR4 55 PCM/MKT B 1815 R %L
TS PR EVEREA AR AL (B2 ) o IXAE— TR bR WIAT 4 b B2 5 56 4 M3 %) 2 R
BT —FIAN TR o X SIS S5 R AR L

N BREET

ASCLAH E 2007—2012 4F 9123 A F i 28w R A REAS , 7 i v 32 5 4 15 4 3t (67 X0 22 BN
BAE AT Jy R DR AR 8 AT R A ELSE S A AT ) RS I EA TIPS, AR AR &5
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W A TS PRI P M A BT A W) 2 N A BRI LS s 2 A8 PR LA EE B
FAKITE 7= a5 5a A n] et o 52 22 BN AR 2 B AR B, AL 5w S A molk il
YASS i DES LN S I S S DR R PO RA S B N = B L NSRS g BB = B DS Ui R I s Dk B el AT |
PRANTIARIBRAA M 4o b9 28 RIAEAT Ml A I Ak 14 5 4 i 57 (5 A0 10 A0l 3 00 00 3o FLE 3 R
PRI ECSHE B A B R R AR 52 2% , AT 5, 747 M 3 500 o 4 10y b 28 ], S A )
T VAR AL [ AR BRI R, SN 1) T A T LS S R B TR LA Tk B T A
U Y B2 ) AN ) T e T 1 R R PR i e R RS Bh AR DR
FI9H

MA ST TELE e AT LUK B, 23 ) T AR5 oMb (977 it T 42 5 4 8 B ANAEA Tl A 118 5 4 il 7 X 2 ]
R B AT O A B . B A T BB DR, X S S ATl R i 2 R B AT
b AT A A B AR 2 RIRLIR 2 TR ST , DA SRR AR RS . A SCRIBIE TS 38 D A Al
BARE PR EEAR AL T — Mo B TR RERE AT Ik 25 T ) e A S A 00 70 R s B DL

Sk
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A Research on the Impact of Product Market Competition and

Competitive Position on Earnings Management

XING Liquan', WANG Weicheng’, CHEN Hanwen’
(1. Post-doctoral Workstation, Shanghai Stock Exchange, Shanghai 200120, China;
2. Head Office, China Postal Savings Bank, Beijing 100808, China;
3. Business School, University of International Business and Economics, Beijing 100029, China)

Abstract: Based on the data of listed companies in China from 2007 to 2012, this paper studies the impact of product market
competition and competitive position on managers’ earnings management behavior, including accrual earnings management and
real earnings management. The result shows that product market competition and competitive position of listed companies have
important influence on managers’ accrual earnings management and real activity earnings management in listed companies.
Specifically, the lower the concentration degree of listed company, the more intense the competition in the product market, the
higher the accrual earnings management and the real earnings management. The effect of competitive position ( pricing power
and market share) of listed companies in the industry is more complex, companies with strong pricing power are more inclined
to use accrual earnings management to increase profit, while the companies taking higher shares in the industry are more in-
clined to use real activities earnings management to manipulate profits.
Key Words: product market competition; cash flow; accrual earnings management; real activity earnings management; cor-

porate governance; internal control; information disclosure
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