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Political Connection, Separation
of the Two Rights and Earnings Management .

Empirical Research on Chinese Family Listed Enterprises
CHEN Jianlin® ", LIU Tianrong®

(a. School of Accounting, Guangdong University of Finance and Economics, Guangzhou 510320, China;

b. Research Center of Accounting and Capital Market, Guangdong University of Finance and Economics, Guangdong 510320, China)
Abstract; Taking family enterprises from 2009 to 2013 as samples, this paper studies not only the impact on earnings manage-
ment brought by the separation degree of two rights of family enterprises, but also the regulating effect of political connection
on the relationship between the separation degree of two rights of family enterprises and earnings management. The study finds
that: the greater the separation degree of two rights is, the poorer the earnings quality of family enterprises becomes and the
higher the earnings management level is; political connection plays a negative role in regulating the relationship between the
separation degree of two rights of family enterprises and earnings management, and enterprises with political connection will
present higher earnings quality on the condition that the impact of separation degree of two rights on earnings management be-
comes poorer.

Key Words: separation degree of two rights; earnings management; political connection; family enterprises; financial man-

agement; degree of marketization; return on assets
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