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A Research on Corporate Governance Mechanism and Corporate Effect .

Based on Public Data of Chinese Listed Companies from 2003 to 2013
HAO Chen® ", LIU Xinrui”, BAI Lihe”, CUI Guangyao®

(a. China Academy of Corporate Governance;
b. Business School, Nankai University, Tianjin 300071, China)

Abstract: Along with the deepening of the concept of corporate governance and the establishment of corporate governance
structure and mechanism, the issues of corporate governance effectiveness increasingly become the focus of regulators and lis-
ted companies concerned. Based on the public data of listed companies from 2003 to 2013, using panel data methods, this pa-
per investigates the relationship between two kinds of ownership agency cost and 12 important elements of corporate govern-
ance, which is included by ownership structure, operation mechanism, decision-making mechanism, monitoring mechanism
and incentives mechanism. The results show that corporate governance elements can reduce agency costs effectively; but a few
elements of corporate governance have a nullity. The top directors’ remuneration even shows a positive correlation with the first
agency cost. Therefore, in order to further improve the effectiveness of corporate governance in our country, we should
strengthen the correct corporate governance way of thinking, control the number of meetings of the board of directors, and im-
prove the system of the board of supervisors.

Key Words: principle-agent theory; corporate governance mechanism; financial institute governance; effectiveness of corpo-

rate governance; equity structure; equity agency cost; asset liability ratio; size of the board of directors; state governance
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