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G -0.00229 *** —-0.00183 *** —-0.00220 ***
(-4.77) (-3.86) (-4.59)
EUXxG -0.000367 *** —-0.000335 ** -0.00411 "
(-2.76) (-2.55) (-3.10)
Size -0.00228 *** -0. 00206 *** -0.00181 *** -0.00163 *** -0.00268 "** —-0.00246 ***
(-8.75) (-7.88) (-7.05) (-6.32) (-11.13) (-10.21)
Lev 0.0158 **~ 0.0152 *** 0.0183 **~ 0.0177 *** 0.0147 *** 0.0140 ***
(11.19) (10.74) (13.08) (12.69) (10.45) (9.97)
Growth -0.00175 *** -0.00168 *** -0.00196 *** -0.00189 *** -0.00178 *** -0.00170 ***
(-2.79) (-2.69) (-3.16) (-3.07) (-2.84) (-2.73)
Fix 0.0139 **~ 0.0143 *** 0.0109 *** 0.0113 " 0.0131 *** 0.0136 """
(7.15) (7.41) (5.68) (5.90) (6.82) (7.11)
Bim 0.00731 *** 0. 00686 *** 0.00789 *** 0.00753 *** 0.00744 *** 0. 00706 ***
(5.53) (5.20) (6.04) (5.77) (5.58) (5.32)
Roe -0. 000246 —-0. 000257 —-0. 000293 -0. 000303 -0. 000278 -0. 000289
(-0.94) (-0.99) (-1.14) (-1.18) (-1.07) (-1.12)
Intcov 3.95¢ -06 4.05e -06 2.35e-06 2.43e -06 3.46e¢ - 06 3.59%¢ -06
(0.77) (0.80) (0.46) (0.48) (0.68) (0.71)
Liquid -0.0191 *** -0.0180 " -0.0215 """ —-0.0204 " -0.0205 """ -0.0193 ***
(-11.42) (-10.73) (-12.96) (-12.35) (-12.51) (-11.77)
Soe -0.00521 *** -0. 00606 *** —-0.00474 *** —0.00544 *** —-0.00529 *** -0.00614 ***
(-10.52) (-11.99) (-9.69) (-10.88) (-10.71) (-12.16)
Year/ Industry il T £l ] il )
Adj R? 0.1978 0.2072 0. 1936 0.2004 0. 1970 0.2068
F 45.83 45.55 44. 66 43.71 45.62 45.43
Observations 5456 5456 5456 5456 5456 5456
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Corporate Governance, Environmental Uncertainty

and Cost of Debt Capital

WANG Huaiming, CHEN Xue
(School of Finance, Nanjing Agricultural University, Nanjing 210095, China)

Abstract: Taking Chinese A-share listed companies from 2011 to 2014 as sample, this paper makes an empirical analysis on
whether environmental uncertainty and corporate governance can affect cost of debt capital. Empirical findings evidence that
there is a positive correlation between environmental uncertainty and cost of debt capital, which means higher environmental
uncertainty will lead to the rising of the cost of debt capital. Furthermore, we can find that companies with higher corporate
governance level can restrict the positive correlation between environmental uncertainty and the cost of debt capital. Our results
indicate that higher corporate governance level can help to relieve the debt pressure from environmental uncertainty. So, it is
necessary to enhance the corporate governance level.

Key Words: environmental uncertainty; cost of debt capital; corporate governance level; debt financing; equity financing;

market risk assessment; financial risk; capital supply; accounting information disclosure
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