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A Study on the Regional Difference of the Efficiency

of City Commercial Banks and Its Influencing Factors

GU Xiao’an, YUAN Zhaohe, GONG Defeng
(Business School, University of Shanghai for Science and Technology, Shanghai 200093, China)

Abstract: Selecting the panel data of 59 city commercial banks in China from 2008 to 2014, using SFA measure and Tobit re-
gression analysis, this paper makes a research on regional differences in bank efficiency and influencing factors of city commer-
cial banks. The results show that the bank efficiency in the central and the west are higher than that in the east. The regional
factors that affect the efficiency of the city commercial banks include the degree of government intervention, business perform-
ance and the degree of regional finance competition, and there are regional differences in the degree of influence. In addition,
there exist regional differences in the impact of bank size, non-performing loan ratio and net interest margin on the efficiency of
city commercial banks. Therefore, the regional environment features cannot be ignored in making city commercial banks’ de-
velopment strategy and business strategy.

Key Words: efficiency of city commercial bank; measurement of bank efficiency; regional financial market; regional differ-

ences; financial reform; regional economic environment; interest rate marketization
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