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GROWTH 10404 -0.9961 9.9437 0.2196 0.6462
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Ownership Structure, Uncertainty and the Anomalies of Cash Holdings:
Empirical Evidence and Its Interpretation

HUANG Xiaobo', DENG Junxiu', HU Shiyu’
(1. School of Business, Hubei University, Wuhan 430062, China;
2. Division of Finance, Guangzhou Jinfa Technology Limited Company, Guangzhou 510663, China)

Abstract; Taking non-financial listed companies in China as the research object, this paper makes a statistical analysis and
empirical test on the cash holdings and its influencing factors. The results show that in the listed companies in China, the phe-
nomenon of high cash holdings exists universally. Both on-the-job consumption and agency cost have a significantly positive
correlation with cash holdings. Both the degree of ownership concentration and the degree of equity restriction have a signifi-
cantly inverted “U” -shaped relationship with cash holdings. Both the uncertainty of operating activities and the uncertainty of
financial activities have a significantly negative correlation with cash holdings. Profitability has a significantly positive impact
on cash holdings. Debt financing is negatively related to the cash holdings significantly. The above findings provide some em-
pirical evidence about the anomalies of cash holdings, which shows the particularity of Chinese institutional environment and
governance structure of listed companies.

Key Words: ownership structure; ownership concentration; equity restriction; agency cost; anomalies of cash holdings; fi-

nancial leverage; corporate governance structure; liquidity preference; pecking order theory
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