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The Impact of Ownership on Financial Performance and Outreach of MFI

WU Lichao, CHEN Yuchun
(School of Economics, Xiamen University, Xiamen 361005, China)

Abstract; Using the data system of 600 MFIs in 85 countries from 2001 to 2014, this paper examines the impact of ownership
types of MFIs on their financial performance and outreach. The results indicate that NGOs MFIs do not have different financial
performance from For-profit MFIs. In terms of outreach, the average amount of loans issued by the micro-financial institutions
is smaller, and the NGOs MFIs socially perform better than other MFI ownership types in satisfying a higher proportion of fe-
male borrowers and a large number of customers demand for micro-credit with lower average loan balance. What’s more, the
NGOs MFIs play a leading role in achieving the goal of poverty alleviation. In the micro-financial institutions with different
ownership types, the micro-financial institutions can better take into account the financial performance and outreach.

Key Words: micro-finance institution; ownership type; financial performance; outreach of micro-finance; rural financial sys-

tem; micro-credit institution; credit efficiency; over-debt; reform on financial system
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