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A Research on the Relationship between Ownership Concentration

and Dynamic Adjustment of Capital Structure

HE Kang, LI Panpan, LIU Wei
(Jincheng College, Sichuan University, Chengdu 611731, China)

Abstract: With A-share listed companies in Shanghai and Shenzhen from 2003 to 2015 as samples, this paper examines the
relationship between ownership concentration and dynamic adjustment of capital structure. By group testing, this paper also ex-
amines the influence of property rights, enterprise scale and the profit on the relationship between the ownership concentration
and the adjustment speed. The results show that the increase of ownership concentration will accelerate the adjustment speed of
capital structure. In the sub samples, when the direction of adjustment is downward, the relationship is much more signifi-
cant, which shows that the effect of ownership concentration on the dynamic adjustment of capital structure is asymmetric. Ad-
ditionally , we find that non-state-owned enterprise, small and profitable companies can strengthen the function of ownership
concentration respectively.

Key Words: ownership concentration; equilibrium of capital structure; capital market; corporate debt financing; ownership

system reform; property rights; enterprise scale
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