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A Research on the Fluctuation Trend of International Terms of
Trade and its Influencing Factors on Emerging Industries :
Based on the Comparison between High-end Equipment Manufacturing

and Traditional Equipment Manufacturing

XIONG Yongqging, HU Juan
(Business School, Central South University, Changsha 410083, China)

Abstract: Based on the data comparison between the high-end equipment manufacturing industry and the traditional equipment
manufacturing industry from 2007 to 2015, the paper establishes ISIC Rev. 4 and SITC Rev. 4 industry comparison table, and ap-
plies the double-layer CES function price index to estimate the fluctuation trend of international terms-of-trade. At the same
time, based on Entropy Weight and Gray Relational Analysis, this paper analyses the relationship between the four factors (ex-
change rate, economic growth, FDI and market demand change etc. ) and price & income of terms of trade for emerging industry
and traditional industry. The results show that price terms-of-trade of emerging industry fluctuates greatly, and the trend of dete-
rioration is more serious than that of traditional industries. What’s more, compared with traditional industries, FDI and market
demand have more significant impact on emerging industries. Finally, exchange rate is very close to price of terms-of-trade both
of emerging industry and traditional industries , but it has a greater impact on the terms-of-trade of emerging industries.

Key Words: international terms-of-trade ; emerging industries; equipment manufacturing industry; FDI; exchange rate fluctu-

ations; trade barriers; net barter terms of trade; income terms of trade
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