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Collateral , Accounting Information Quality and Financing Constraints

Al Jianming' , ZENG Kai’
(1. School of Accounting, Guangdong University of Finance & Economics, Guangzhou 510320, China;
2. Guangdong Branch, China Construction Bank, Guangzhou 510000, China)
Abstract; Based on the financial data of Chinese listed companies from 2000 to 2014, this paper investigates the effect of col-
lateral and accounting information quality on financial constraints. The result shows that increasing the collateral and improving
accounting information quality can reduce the financial constraints. Different from the prior studies, this paper, after grouping
according to accounting information quality, also finds that collateral value has a lower impact on financial constraints for the
firms with higher accounting information quality, while in the group with lower information quality, a higher collateral can sig-
nificantly reduce financing constraints. Collateral and accounting quality have substitution effect on financing constraints. After
further distinguishing the nature of property rights, this paper finds that the above effects do not exist for state-owned enterpri-
ses, whereas collateral and accounting quality still have effect on financing constraints for the non-state-owned enterprises.
Key Words: collateral ; accounting quality; financing constraints; credit financing; information asymmetry; corporate owner-

ship; financing cost; financial development
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