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Social Trust and Urban Households’ Financial Risk Assets Investment .
An Empirical Analysis Based on Data of

Chinese Family Panel Studies( CFPS)

ZANG Rihong, WANG Yu
(College of Economics & Management, China Agricultural University, Beijing 100083, China)

Abstract: The influence of social and cultural factors on family financial decision-making has gradually attracted the attention
of the academic field, and social trust is the core element. This paper makes an empirical study on urban families, using the
data of Chinese Family Panel Studies( CFPS) , and the result shows that; as the social trust increases, the possibility of urban
households’ risk asset market participation and the ratio of risk assets will significantly improve; Different kinds of social trust
have different influences on turban family financial risk investment decision, for instance, the government trust and common
trust can promote the increasing of risk investment, but the neighborhoods’ trust can have an opposite influence; For those
households that have not received financial education, the improvement of their social trust level has a more significant impact
on financial risk assets investment decisions.

Key Words: social trust; urban households; financial risk assets investment; pro-neighbour trust; financial market; family

asset allocation; asset allocation; household’s finance; financial education
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