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Rethinking of Some Fundamental Issues Involved in the Audit Law.

Based on the Perspective of the 19th National Congress of CPC
ZHENG Shigiao®, LIU Qingyao”

( a. Institute of Auditing Science; b. School of Government Audit, Nanjing Audit University, Nanjing 211815, China)
Abstract: Articles of audit law are a reflection of the logic of audit theory. The imperfection of audit law is substantially owing
to unclear or cognitive bias from the audit theory analysis. Taking public principal-agent relations, public management respon-
sibilities and auditing subject as the red thread, this paper analyzes theoretically the six fundamental institutional issues of gov-
ernment auditing in China, and put forward some proposals to perfect the Audit Law. The six fundamental issues include: why
is needed to audit, who is to be audited, what should be audited, who is responsible for auditing, how to audit, how to apply
audit results.

Key Words: government auditing objective; government audit; Audit Law; state governance; Report of the 19th National

Congress; state supervision system; socialism with Chinese characteristics; auditing system
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