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Can High Quality Social Responsibility Report Respond Effectively

to Corporate Systematic Risk?
ZHAO Zhenyang' " | ZHAO Lina'", YANG Jianping”

(1. a. School of Accounting; b. China Internal Control Research Center, Dongbei University
of Finance and Economics, Dalian 116025, China;
2. Dalian Wanda Commercial Properties Co. , Ltd. , Guangzhou 511430, China)

Abstract: Selecting A-share listed companies in Shanghai and Shenzhen from 2009 to 2014 as the research subjects, this pa-
per measures the social responsibility reporting quality and system risk by Run Ling global rating scale and the single-factor
model. The empirical results reveal that high quality corporate disclosure of social responsibility reports could effectively deal
with the occurrence of corporate system risk. The higher the quality of the social responsibility reports disclosed by the enter-
prises, the more significant the response to the corporate systematic risk. In order to ensure the robustness of the research re-
sults, the two-phrase Instrument Variables (IV) and the Heckman method are used to test the endogeneity of the results.
What’s more, the methods of changing variable measurement, nature of property right and the grouped regression of social re-
sponsibility report quality are carried out to test the robustness. The results are validated effectively. On the basis of the con-
clusions, the paper puts forward a series of policy recommendations from the views of government sectors, social responsibility
report rating agencies and the corporate themselves.

Key Words: corporate social responsibility report; systematic risk; capital cost; stakeholder; bank credit; internal control;

enterprise value; financial performance
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