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The Impact of Environmental Regulation

on the Employment of Pollution Industry

SUN Wenyuan, CHENG Xiuying
(School of Economics, Nanjing Audit University, Nanjing 211815, China)

Abstract: In the context of increasingly severe environmental problems and economic transition, it has become a challenge for
China at this stage to achieve a win-win situation of environmental regulation and employment. Based on the construction of
mathematical model and panel data of 21 pollution industries in China from 2003 to 2011, this paper builds an empirical model
for empirical analysis in order to analyze the impact of environmental regulation on the employment of pollution industry. The
results show that, from the mathematical model, environmental regulation has a positive effect on the employment of the pollu-
tion industry. From the empirical results, environmental regulation and lagging environmental regulation indicators play a posi-
tive role in the employment of the whole pollution industry, and have a positive effect on the employment of the heavy pollution
industries, and have little effect on the employment of the light pollution industries.

Key Words: environmental regulation; employment of pollution industry; green development; gross industrial production; e-

conomic transition; deepening degree of industry capital; reform of pollution industry
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