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Housing Price, Social Security Expenditure and Household Consumption:
An Empirical Analysis Based on the Panel Threshold Model
JI Jianyue, SUN Qiwei
(School of Economics, Ocean University of China, Qingdao 266100, China)

Abstract: The Report of the 19th National Congress of the CPC puts forward a series of requirements, such as improving the
housing institution, strengthening social security and perfecting the consumption system. These hot issues are not isolated, but
are intrinsically linked. Therefore, based on the perspective of uncertainty, with the level of social security expenditure into
the analysis framework, this paper finds that the rise of housing price has a positive impact on household consumption through
social security expenditure, which is superimposed with the effect of the original housing price on household consumption
through the income perspective, so that the total effect of housing price on the consumption of residents shows a nonlinear rela-
tionship. On the basis of these, this paper establishes the panel threshold model between the housing price and household con-
sumption rate, with the level of local government social security expenditure as the threshold variable, and makes an empirical
analysis, with the provincial panel data from 2007 to 2015 as a sample. The results show that housing price has a significant
single threshold effect on the consumption rate of residents because of changes in the level of social security. When the level of
social security expenditure is less than its threshold value, the rise of housing price has a strong inhibitory effect on the house-
hold consumption rate with significant negative correlation. When the social security level exceeds the threshold value, the
effect of the housing price growth on the household consumption rate is obviously weakened.

Key Words: Report of the 19th National Congress; housing price; social security expenditure ; household consumption; land

grant price; liquidity constraint; land finance
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