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Internationalized Operation,

Institutional Environment and Over-investment
LIN Chuan

(The Research Center for International Business and Economy,
Sichuan International Studies University, Chongqing 400031, China)

Abstract ;. Based on the perspective of enterprise internationalization, this paper uses 4677 internationalized operation samples
and 2465 paired samples from 2008 to 2015 to test the impact of international operation on over-investment and the regulatory
effect of institutional environment. The study finds that internationalized operation has a significant positive impact on over-in-
vestment. Compared to non-internationalized operating enterprises, the excessive investment probability of international enter-
prises is higher. In view of the intermediary role of institutional environment, the restriction of institutional environment re-
duces the excessive investment probability of enterprises, and the impact of international operations on over-investment has
been significantly reduced. Further research have found that the excessive investment and the impact of the institutional envi-
ronment are more obvious in the non-state controlling enterprises.

Key Words: over-investment; internationalized operation; institutional environment; degree of opening to the outside world;

new economic normality; ownership concentration; state controlling enterprises
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