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A Research on Improving the Early Warning Accuracy of
Logistic Financial Early Warning Model .
An Analysis Introducing Earnings Management Variables
GU Xiao’an, WANG Bingqi, LI Wenqing

(Business School, University of Shanghai for Science and Technology, Shanghai 200093, China)
Abstract: Introducing accruals and real earnings management variables into Logistic financial early-warning model can rectify
the deviation of financial information caused by earnings management so as to reduce the erroneous judgement of the early
warning model caused by the distortion of financial information. The empirical results, based on the data of A-share listed
companies from 2012 to 2016, show that there are significant differences in earnings management between ST company and
normal operating company. Compared to the traditional Logistic financial early warning model, the Logistic financial early-
warning model that has introduced earnings management variables has a higher degree of fitting and early-warning accuracy,
and the improvement of the early-warning accuracy of ST company is higher than that of the normal operation company.
Key Words: accrual earnings management; real earnings management; financial risk prediction; Logistic financial early

warning model ; deviation of financial information
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