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How do Managerial Traits Affect Internal Auditing Outsourcing?

A Study Based on Survey Data of A-share Market in China

DU Jing', XIE Yong®, LIN Bin', LI Wanfu’
(1. Business School, Sun Yat-sen University, Guangzhou 510275, China;
2. School of Economics & Management, Fuzhou University, Fuzhou 350116, China;
3. School of Accounting, Nanjing University of Finance & Economics, Nanjing 210023, China)
Abstract: Based on the questionnaire survey data of all A-share listed companies, this paper discusses the relationship between
managerial traits and internal audit outsourcing. The results show that, if chairman is more risk-averse, or the organizational i-
dentification of internal auditor is higher, one firm is more likely to outsource internal audit. However, both CEO risk aversion
and the age of internal auditor have a weak influence on the decision-making of internal audit outsourcing. Further research
shows that the impact of chairman’s risk aversion, internal auditor’s organizational identification on internal audit outsourcing are
more significant in non-state-owned enterprises or enterprises that attach importance to internal audit function. Only when inter-
nal control is weak, internal audit outsourcing is positively associated with chairman’s risk aversion. When internal control is
strong, the age and organizational identification of internal auditor can affect the decision-making in outsourcing significantly.
Key Words: internal audit outsourcing; managerial traits; corporate governance; internal control; audit independence; cor-

porate strategic decision; audit quality; organizational identification
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