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A Study on the Relationship among the Internationalization of RMB,

Exchange Rate Fluctuation and the Foreign Direct Investment in RMB

PENG Haodong, HUANG Dongfeng
(School of Business, Nanjing Normal University, Nanjing 210023, China)

Abstract; Based on the perspective of the international monetary cycle, we analyze the interactive relations among the interna-
tionalization of RMB, exchange rate fluctuation and foreign direct investment in RMB. Results show that the increasing in de-
gree of RMB internationalization will exert pressure on the appreciation of RMB, which in turn promotes the internationalization
of RMB; the internationalization of RMB and the foreign direct investment in RMB are of the mutual promotion; RMB devalua-
tion will lead to increasing amount of the foreign direct investment in RMB. The impact of the foreign direct investment in
RMB on the RMB exchange rate is not significant.

Key Words: RMB internationalization; exchange rate; foreign direct investment in RMB; SVAR Model; RMB appreciation;;

exchange rate reform; RMB settlement
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