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Operating Risk, Monetary Policy and Working Capital Financing Strategy

WANG Minghu, ZHU Peipei
(School of Busines, Anhui University of Technology, Ma’ anshan 24300, China)

Abstract: Working capital financing strategy is an important part of enterprise financial decision-making, but until now
little is discussed about the choice of working capital financing strategy in China in academic research. By means of
mathematical analysis, this paper explores the relationship among operational risk, monetary policy and the financing
strategy of enterprise working capital, and conducts an empirical test. The study finds that under the influence of our
country’ s financing environment, Chinese enterprises mostly adopt radical financing strategy of working capital. The
increase of operational risk makes the enterprise inclined to adopt the steady financing strategy of working capital, while
loose monetary policy induces firms to adopt more aggressive financing strategies. Under the condition of loose monetary
policies, the sound effect of operating risk on working capital financing strategy will be weakened.

Key Words: operating risk; monetary policy; working capital financing strategy; enterprise financing; financial decision-

making
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