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Earnings Quality, Equity Concentration, Enterprise Nature and
Dynamic Adjustment of Capital Structure:

Data from Real Estate Listed Companies
LI Rongjin, LEI Tingting
(School of Management, Xi’an University of Architecture and Technology, Xi’an 710055, China)

Abstract: Taking real estate listed companies in Shanghai and Shenzhen A-share stock markets from 2009 to 2017 as
samples, this paper investigates the effects of earnings quality, equity concentration and enterprise nature on the dynamic
adjustment of capital structure, and examines their effects on the deviation and speed of dynamic adjustment of capital
structure through regression analysis. The results show that the improvement of the earnings quality of listed companies in
the real estate industry will significantly accelerate the adjustment of capital structure and reduce the adjustment deviation;
the increase in equity concentration will significantly reduce the speed of capital structure adjustment, but has no
significant impact on the adjustment deviation. The different nature of enterprises will also significantly affect the
deviation degree and speed of capital structure adjustment. Based on the analysis of different debt levels, it is found that
the effect of earnings quality on capital structure adjustment is asymmetric.

Key Words: earnings quality; equity concentration; capital structure adjustment; real estate; enterprise nature; financial

management; enterprise debt
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