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Can Key Audit Matters Supply Consistent Information?

Analysis of 93 listed Companies with A+H Shares
Yin Heng®, Li Liging"
(a. School of Accounting, Guangdong University of Finance & Economics;
b. Institute of Capital Market and Audit Governance Studies for the Great Bay Area
(Guangdong, Hong Kong, Macao), Guangzhou 510320, China)

Abstract: Based on data of A+H dual-listed companies disclosing key audit matters in audit report in 2016 and 2017, this
paper investigates whether the key audit matters supply consistent information and what factors affect the similarity by us-
ing text similarity calculation tool based on cosine algorithm. The research finds that the key audit matters disclosed in
2016 and 2017 have high text similarity, they cannot supply consistent information for now. Compared with the listed
companies that have not changed auditor, the companies that have changed auditor have higher incremental information.
When listed companies in different industries change their auditors, the information increment of key audit matters will in-
crease to different degrees.

Key Words: key audit matters; text similarity; continuous information increment; CPA; audit report; new audit stan-

dards; audit quality
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