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Performance Recession, Development Cycle and Enterprise
Investment Choices:
Micro-evidence Based On China’s Manufacturing Industry Listed

Enterprises

WANG Ran, YU Bo,HUANG Yi
(School of Management, Hunan Institute of Engineering, Xiangtan 411100, China)

Abstract: Taking the listed companies with performance recession in China from 2007 to 2017 as samples, this paper
makes an exploratory study on whether the decline in performance affects business investment choices and whether the ex-
ternal development cycle will affect the decision-making of enterprises. Research shows that performance recession can
stimulate enterprises to increase investment to improve performance. Enterprises with less performance recession tend to
increase fixed assets investment and R&D investment, while those with more performance recession tend to increase equi-
ty investment and R&D investment. The macro-economic cycle and industry development prospects will have obvious reg-
ulatory effects on the relationship between corporate decline and corporate investment. As a result, performance decline,
the macro-economic cycle and the development situation of the industry in which the enterprise is located will affect the in-
vestment choice of the enterprises in the context of performance decline.

Key Words: performance recession; enterprise investment choice; macro-economic cycle; industry development cycle;

corporate performance; enterprise investment behaviour; enterprise investment strategy
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