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Corporate Agency Cost and Environmental Information Disclosure:
From the Perspective of the Management’s Hometown Sentiment

and Marketization Process Moderating Effect

LI Hong, YUAN Xiaoqian
(School of Management, Tianjin University of Technology, Tianjin 300384, China)

Abstract: Selecting the data of listed companies in heavy pollution industry from 2012 to 2017, the paper studies the im-
pact of agency cost on the quality of environmental information disclosure,based on the hometown sentiment of internal
management and the regulatory role of external marketization process.The results show that agency cost is negatively relat-
ed to the quality of environmental information disclosure, and when the agency cost is lower, the level of corporate envi-
ronmental information disclosure is higher, and this effect is more significant in state-owned enterprises. After the introduc-
tion of regulatory variables, the hometown feelings of enterprise management and the process of marketization will play a
reverse regulatory role in the relationship between agency costs and environmental information disclosure, which will help
to curb the adverse impact resulting from the increase of agency costs. The conclusion can provide some useful reference
for enterprises to reduce the agency cost and improve the quality of environmental information disclosure.

Key Words: agency cost; environmental information disclosure; hometown sentiment; marketization process; nature of

property right; reform of split share structure; corporate governance; green sustainable development
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