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Auditors’ Workload Pressures and Earnings Quality:

A Study Based on Threshold Model

YAN Huanmin', WANG Zijia', WANG Haoyu', YAN Zehao’

(1. School of Economics & Management, Nanchang University, Nanchang 330031, China;
2. The Institute for Financial & Accounting Studies, Xiamen University, Xiamen 361005, China )

Abstract: Taking Chinese listed companies and their signature auditors from 2012 to 2016 as samples, the threshold re-
gression model is introduced to empirically analyze how auditor’s personal workload pressure affects audit behavior and
decision making and earnings quality under the support of different organizational mechanisms of firms. The results show
that: The threshold effect exists in the industry expertise of accounting firms. The higher the level of industry expertise,
the greater the firm’s organizational support, and the smaller the negative impact of auditor workload pressure on the earn-
ings quality of a company. The threshold effect also exists in the comprehensive evaluation of accounting firms. The lower
the level of comprehensive evaluation of accounting firms, the less the firm’s organizational support, and the greater the
negative impact of auditor workload pressure on the earnings quality of a company. In addition , the threshold effect exists
in the human capital of accounting firms. The higher the level of human capital, the higher the auditor’s work efficiency,
the less the negative impact of auditor workload on the earnings quality of a company.

Key Words: signature auditor; workload pressure; earnings quality; auditing quality; organizational support mecha-

nism; threshold effect
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