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[R5 W5 4]

Does Enterprise Risk-taking Improve the Level of Audit Fees?

ZHANG Xin', QIAO Guitao', WANG Yaru’
(1.School of Management, Shandong University Of Technology, Zibo 255012, China;
2. School of Accounting, Capital University of Economics and Business, Beijing 100070, China)

Abstract: Taking A-share listed companies in China from 2007 to 2017 as sample, this paper empirically tests the effects
of enterprise risk-taking behavior on auditors’ decision of audit fees. The results indicate that: (1) The higher the level of
enterprise risk-taking, the higher the level of audit fees; (2) Compared with small-scale accounting firms, large-scale ac-
counting firms charge higher audit fees for enterprise risk-taking; (3) Compared with private enterprises, accounting
firms charge lower audit fees for the risk-taking behavior of state-owned enterprises. Further studies show that: (1) Ac-
counting firms charge higher level of audit fees for risk-taking of enterprises located in areas with better legal environ-
ments, which has a regulatory role. In other words, the better the legal environments, the higher fees auditors charge for
enterprise risk-taking; (2) While charging a higher audit fees for enterprise risk-taking, the auditors accordingly input
higher audit resource, resulting in the lower audit risk.

Key Words: enterprise risk-taking; audit fees; firm size; nature of property right; social environments for the legal sys-

tem; audit input
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