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Frequent M & A and Abnormal Audit Fees
CHEN Xin'*?, SONG Yulu'", LI Zhengdong'

(la. School of Business and Tourism Management; 1b. School of Economics, Yunnan University, Kunming 650500, China;
2. Shanghai Advanced Institute of Finance, Shanghai Jiao Tong University, Shanghai 200030, China)

Abstract: Taking the A-share listed companies from 2012 to 2017 as a sample, this paper uses the abnormal audit fees to meas-
ure the risk premium of auditors on the frequent mergers and acquisitions of listed companies, and explores the relationship be-
tween frequent mergers and acquisitions and auditors’ risk premiums. It is found that frequent mergers and acquisitions of enter-
prises will lead to an increase in the auditor’s risk premium. From the perspective of goodwill and earnings management, it is
found that goodwill and real earnings management are two important mediators of higher auditor risk premium caused by frequent
mergers and acquisitions. However, accrued earnings management does not play an intermediary role, that is, enterprises with
frequent mergers and acquisitions tend to manipulate profits by means of real earnings management instead of accrued earnings
management.

Key Words: frequent mergers; abnormal audit fees; goodwill; real earnings management; accrued earnings management; risk

premium; audit risk
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