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Do Directors with Overseas Background Lower the Premium of
Cross-border M&A?

Empirical Evidence from A-share Listed Companies in Shanghai and Shenzhen

WANG Aiqun, YAN Panpan, ZHAO Dong
(School of Management, Jilin University, Changchun 130012, China)

Abstract: Based on the theory of high echelon, this paper makes an empirical analysis on the influence of overseas returned di-
rectors on the cross-border M&A premium, with the cross-border M&A transactions of A-share listed companies in Shanghai and
Shenzhen from 2009 to 2017 as samples. The results show that overseas returned directors with overseas study and work experi-
ence have unique information advantages and relationship resources, and can effectively play a consulting role in the pricing
process of cross-border M&A, significantly reducing the M&A premium. The inhibiting effect of overseas returned directors on
cross-border M&A premium is more significant when dealing with greater domestic market competition, state-owned enterprises,
and M&A targets involving sensitive industries such as resources and communications. Further analysis shows that working back-
ground of overseas returned directors can play a greater marginal role in the cross-border M&A premium compared with their over-
seas study background, and only these external ones can exert a restraining effect on the cross-border M&A premium.

Key Words: cross-border M&A premium; directors with overseas background; market competition; nature of property rights;

sensitive industries; company size
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