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EFD x Post x Stock —0.042" -2.06 -0.056"" -3.13
Size -0.043™ -=2.61 -0.032"" -2.32
ROA 0.012" 1. 88 0.007 " 1. 86
Lev -0.021™ -1.98 -0.035" —-1.99
Board 0.022" 1.91 0.021" 1.74
Growth -0.132 1. 26 -0.122" -1.98
State 0. 087 1.58 0.092" 1. 86
Firm Yes Yes
Ind Yes Yes
FAH 25.29 26.75
R-square 0.21 0.24
Observations 8939 8939
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—-0.006°
EFD x Post —-0.01 -0.011
X Post 0.017 0.0 (-1.66)
0.028"
Stock _o. - _o.
toc 0.033 0. 061 (1.75)
EFD x Stock -0.021 -0. 040 0.019
(1.99)
Post x Stock -0.052 —0.055 (()10(7):‘;)
EFD x Post x Stock  —0. 042 -0.056 (z 2(? l(;t))
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External Financing and Innovation Investment Efficiency of Enterprises:

Empirical Evidence Based on Natural Experiment of Property Law
WANG Jingyu', ZHANG Hongliang’, PANG Chunchao’

(1. School of Accountancy, Central University of Finance and Economics, Beijing 100081, China;
2. Business School, Beijing Technology and Business University, Beijing 100048, China;

3. Lang Fang Radio & Television University, Langfang 065000, China)
Abstract: Taking the implementation of the Property Law in 2007 as an exogenous event, this paper constructs a difference-in-
difference model and empirically tests the impact of reform of property right system on the innovation investment efficiency of lis-
ted companies in China, with the listed companies in China from 2003 to 2011 as the research object. The research finds that the
reform of property right system improves the innovation investment efficiency of listed companies in China, but the improvement of
innovation efficiency is mainly achieved through application-oriented innovation. For development-oriented innovation, the promo-
tion effect of Property Law is not significant. However, differences in the scale of equity financing have different effects on the re-
lationship between property right protection and innovation efficiency. Specifically, compared with companies with smaller scale
of equity financing, in the companies with larger scale of equity financing, the improvement of the level of development-oriented
innovation is more significant under the background of strengthening the protection of property rights.
Key Words: reform of property right system; external financing; innovation investment efficiency; natural experiment; applica-

tion-oriented innovation; development-oriented innovation; equity financing; debt financing
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