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Transportation Infrastructure Construction, Labor Mobility

and Urban-rural Income Gap

SUN Yanpeng™"
(‘a. School of Business; b. School of Economics, Qingdao University, Qingdao 266100, China)

Abstract; Based on the panel data of 29 provinces and municipalities in China from 1992 to 2017, this paper systematically ana-
lyzes the relationship among transportation infrastructure construction, labor mobility and urban-rural income gap by applying the
nonlinear threshold model. The empirical results indicate that transportation infrastructure construction can effectively promote the
flow of agricultural labor to non-agricultural sectors, which affects the level of urban-rural income gap. What’s more, the impact
of transportation infrastructure construction on the urban-rural income gap is not a simple linear correlation, but a U-shaped dy-
namic relationship with the change in the degree of rural labor transfer. If the transfer rate of rural labor is lower than 0. 157, the
construction of transportation infrastructure can narrow the urban-rural income gap. If this rate exceeds 0.288, the transportation
infrastructure construction is not conducive to narrowing the urban-rural income gap. Moreover, as this rate further rises, the neg-
ative impact of transportation infrastructure construction on the urban-rural income gap will be greater.

Key Words: transportation infrastructure construction; urban-rural income gap; labor mobility ; income distribution; degree of o-

pening to the outside world; educational development level
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