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Does the Mixed Ownership Reform of State-Owned Enterprises Help

to Alleviate Human Capital Allocation Distortion?
LI Yong', GE Jing’, LI Pei'
(1. School of Economics and Management, Northwest University, Xi’an 710127, China;
2. National Academy of Development and Strategy, Renmin University of China, Beijing 100872, China)

Abstract: In this paper, the distorted ( mismatched) allocation of human capital among ownership enterprises is considered as
two aspects of technology allocation distortion and scale allocation distortion. Based on the relevant data of China’s industrial en-
terprise database from 1998 to 2013, this paper discusses the endogenous mechanism of mixed ownership reform of state-owned
enterprises affecting the distortion of human capital allocation. The results show that the mixed ownership reform encourages non-
state-owned capital to participate in the production decision-making of state-owned enterprises by means of equity participation,
holdings, and M&A, which helps to improve the corporate governance structure and profit distribution mechanism of state-owned
enterprises, and can further alleviate the technology allocation distortion and scale allocation distortion of human capital. Com-
pared with non-administrative monopoly industries, mixed ownership reforms in administrative monopoly industries have a smaller
effect on alleviating the distortion of human capital allocation.

Key Words: mixed ownership reform; distortion of human capital allocation; technology allocation distortion; scale allocation

distortion ; administrative monopoly; industry barriers; credit competition
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