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Equity Pledge of Controlling Shareholders, Level of Marketization
and Risk Taking of Company

CAO Zhipeng, ZHANG Mingjuan
(School of Economics and Management, Shaanxi University of Science & Technology, Xi’an 710021, China)

Abstract: Focusing on micro-enterprises, the paper studies the impact of equity pledge of controlling shareholder on listed
companies’ risk-taking by taking China’s A-share listed companies as a research sample. The results show that the equity pledge
of controlling shareholders has a positive impact on the risk-taking level of listed companies, and this effect is more significant in
the companies with lower proportion of controlling shareholders and higher degree of marketization in the region. The positive
effect of equity pledge of controlling shareholders on the risk taking of listed companies will only play a role when the equity
pledge ratio is high and the company has financing constraints. The improvement of risk-taking of listed companies can promote
corporate value and contribute to the long-term development of the company.

Key Words: controlling shareholder; equity pledge; risk taking; level of marketization; investment decision; shareholding pro-

portion; degree of marketization
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