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Will Excess Goodwill Affect Audit Opinion?
ZHAO Yanfeng', ZHAO Huixian’, SHI Qingmei'”

(la. School of E-commerce and Logistics Management ;
1b. School of Accounting, Henan University of Economics and Law, Zhengzhou 450046, China;
2. School of Management, Jinan University, Guangzhou 510632, China)

Abstract: In recent years, the negative impact of goodwill on business performance and enterprise value has attracted wide atten-
tion, but there is a lack of research based on audit. By taking A-share listed companies in Shanghai and Shenzhen from 2010 to
2019 as research samples, this paper empirically tests the impact of excess goodwill on audit opinion. The results show that the
excess goodwill will significantly increase the probability of auditors to issue non-standard audit opinions. The mediating effect
tests show the operational risk and audit inputs are the action path. The heterogeneity tests indicate that the significant positive
correlation between excess goodwill and non-standard audit opinions is valid in the samples of private enterprises, lower quality of
internal control, better institutional environment and higher analyst concern.

Key Words: excess goodwill; goodwill impairments; operational risk; audit input; audit opinion; audit risk; audit quality
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