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Do Institutional Investors Holding Stocks Inhibit or Improve Enterprise

Short-term Debt for Long-term Investment?

DONG Li, CHEN Jinlong
(Business School, Huagiao University, Quanzhou 362021, China)

Abstract: In view of the phenomenon of short-term debt for long-term investment of China’s listed companies, this paper studies
the role of institutional investors in it. Based on the data of listed companies from 2007 to 2019, we find that institutional inves-
tors promoted more short-term debt for long-term investment in listed companies and the effect is more obvious in non-state-owned
enterprises. Further research shows that the promotion effect is remarkable only when the institutional investors are non-independ-
ent ones, and the number of institutional investors also aggravates the phenomenon. This paper examines the impact of institution-
al investors on debt risk of listed companies from the perspective of short-term debt for long-term investment, which provides a
reference for the governance of short-term debt for long-term investment behavior, further promotes the development of independ-
ent institutional investors and improves the supervision of institutional investors.

Key Words: short-term debt for long-term investment ; institutional investors holding stocks; nature of property right; deleverag-

ing; debt crisis; financing; financial risk; information delivery; enterprise value
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