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FOR B AR AT AT R UGS A A LA AR (2) A o O L 3K =R 55 PR Y Ok

oA OP 5 Switch 2 0N W] L 22 RPN BEAT T /T E WISK o
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®2 FETSHRMEST

R PR ML R BUME B RO
AO,, 24698 0.029 0.168 (0] 1
A0, 24698 0.027 0. 161 0 1
Switch 24698 0.089 0.285 (0] 1
or 24698 0.034 0.065 0.012 0.716
Ins 24698 0.068 0.247 0 1
CF 24698 0.045 0.073 0.044  0.250
CR 24698 320 2.455 1.562 16.071
Arinv 24698 266 0.171 0.243 0.758
Stovol 24698 030 0.009 0.028 0.057
Yret 24698 116 0.644 —0.064 3.260
EM 24698 073 0.071 0.051 0.355
c 24698 240 1.259 6.512 6.811
Tophold 24698 352 0.151 0.332 0.749
Inst 24698 272 0.242 0.199 0.856
Size 24698 22.09 1.344 21.90 25.80
Roa 24698 0.035 0.063 0.035 0.193
Growth ~ 24698 0.199 0.509 0.114 3.547
Lev 24698 0.451 0.217 0.445 0.992
Age 24698 10.97 6.610 10 25
Soe 24698 0.425 0.494 0 1
*3 D&OREEHRUIBERML(EZHEELE)
1) (2)
—5.998" —-6.179™
orP
( —16.321) ( —16.318)
1.915™
OP x Ins
(2.129)
0.105°
Ins
(1.872)
—0.198 -0.197
CF
( —0.888) ( —0.881)
0.039™ 0.038 "
CR
(4.882) (4.738)
. 0.248 " 0.259™
Arinv
(2.394) (2.499)
7.091" 7.135"
Stovol
(2.398) (2.411)
0.116™ 0.117"
Yret
(3.249) (3.259)
—-0.194" —-0.196™
c
(-12.612) (-12.712)
EM —0.526 —0.530
( —2.495) ( —-2.515)
—-0.533" —-0.530™
Tophold
( —5.201) (-5.161)
0.012 —0.002
Inst
(0.173) (-0.012)
—0.016 —-0.017
Size
( —1.002) (—-1.054)
—0.808"" —-0.795™
Roa
(=2.642) (—-2.592)
Crowth 0. 066 0. 066
(2.402) (2.372)
0.270" 0.248 "
Lev
(2.392) (2.188)
0.017™ 0.016™
Age
(5.970) (5.788)
—0.041 —0.045
Soe
( —-1.138) (-1.229)
X 0. 057 0. 033
Big4
(1.059) (0.597)
Industry/ Year Yes Yes
24698 24698
Pseudo R’ 0. 071 0.072
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FIRIX— (55, A SR ZU R S LI B PR N AR A T HRBE , LB 2 SR AN B2 2R o ik
ARSCHHY] - D&O PR Xe e 3158 AL I 9 400 ) P 7 0 A M B s T B | 8 DXL A8 RS 2 o P e
AR,

LAl A8 Sk AR AR (0 Mk 0, P B IR 6 /N T AT AR K B 8 v 4 L B 7 ( Pres-
sure) I LIRS AFAEN B S FEARBEAT 4320 o [, DAA P % S8 = 4R 2 R I 8l 38 2 1t 2278 XU (Roa_
sd) \LAPB R4 ( LitiAmount ) RIS RV ( LitiCount ) B 5 Al YRVA WU, I LA e (L 40y S % B A
PEAT AR AL, AR (3) JEAT 1A, SRS R LR 4. |iB1(2) (B (4) F1(6) F1(8) Al I, 32 HI (OP
xIns) RELRFENIE . Suest KaIZi AL, AL (OP x Ins ) 40 R AL 225+ P AHE/NVT 0.1, RIIA R4
W Z 18 R BAFAE B 22 57 A S U — 2.

£4 RREST:ETFEELEEN LERRIFLRRHHBHKE

YRV KU
G 7 ( Pressure) 2875 XU ( Roa_sd)
PR AL ( LitiCount ) R4 %0 ( LitiAmount )
L35 4l L(384i) 4l ik l ik 4l
(1) (2) (3) (4) (5) (6) (7) (8)
-11.828™ -5.615"" -8.142™ -5.105"" -9.614™ -4.053"™ -9.293™ -3.961"
or (-12.604) (-12.975) ( -13.108) ( -10.639) ( -15.392) ( -8.302) ( -15.636) (-7.815)
OP x Ins -0.279 2.368" 0.787 1.845° -2.059 2.596 ™ -2.778 2.838"
(-0.103) (2.436) (0.422) (1.760) (-0.952) (2.340) (-1.290) (2.534)
AR =R Suest K515 Prob =0.021 Prob =0. 087 Prob =0. 047 Prob =0.071
0.197 ™ 0.051 0.091 0. 120 0.176™ 0. 081 0. 166 0. 089
Ins (2.339) (0.651) (1.227) (1.390) (2.270) (0.943) (2.198) (0.991)
Controls Yes Yes Yes Yes Yes Yes Yes Yes
Industry/ Year Yes Yes Yes Yes Yes Yes Yes Yes
N 11436 13262 12511 12187 9143 9620 9767 8996
Pseudo R’ 0. 083 0. 094 0.081 0.077 0. 086 0.076 0. 085 0.079

2. TR I S S B A

I A S B 5 T SO R 5 I 80 5 T A28 R, A B2 A e 1 5 T Uy e R o
A, 5 2R B AR 5 1 A9 A A1 2 AR I T DUARERE B B ORI it e, (o o U0 A 55 S i 7, e 2k i 5
PE o 2 I E A T A AL AL F I i, B R p, #E T AR s b3 4 T 4, 4 R
CRaE S VNOE - SN E VAR s/ P

N R wsN PSSP AL g b L N S U AR NN Rl 8 G N B T I g N A
TS kA 5, T IRE A 1T 8 AR Bk sE 4 ALK D5 T 25 5, 55 B i A
MR SRR BRI 05 BT T YOI 27 % P B B [ SRS, % T E KT R
(%, 255 i BAT B ) 22 ARSIV , S8 R A PR MG v A i T AR AR X 1 B Sz 5K Tl oy L
7R ORI R TR L SR U, KRS 45 TR AL S R A RS th R
DS B B s i 25 08 AT A Al REPRA TR B ) o TR 1 | L A ) o T L IR ok B % P Y
JRMp o BT Tl e AT BT T ARk A AL 2 R VRS ROR B R R B
AT AR S W AR RE S 0 58 22 % 1 20wl & g AR AR B B AR Wk A
O DLV A5 2 114 M 2 Al A B i PR PR P R KRS , P 2 e v B ey 1 RS DXL, , A PRI 24 w1
AR AR BT DU B A 7 i B MR RE P S LS o, B ORI o AR ST - D&O PRI 3o A 358 W =K
AR RS 55 BT N ELJGA Tl B4k 8 B B KPR IR A B 2

ASCUATT G BT I AR BE Y DI 765 O [ R DU R B K7 o S 5 45 BT RLAE 2, 1A
W P S5 T T P P H TR B R R P BB AOT T IR L ROl SO R AR 4y
Y1 ARRRL(3) [, A 2R W 5. Bl (1) F1(4) F1(6) FI(8) AT K, S HI(OP x Ins ) R 0.# 4
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IE, HAL ) R B2 i w5 VR B (P {E <0 1), G584 5 U
£5 REEMEFTLER FEAMEMEAETRTNHERE

iy W
AL % K (MSA) BT %P EEHAT
Y = Suwitch, (Bigh) (Bigl0) (CIFirm)
i f=El CPYRTH AECWRTH CTRTH AR FRTEA i =g
(1) (2) (3) (4) (5) (6) (7) (8)
oP -6.297"  -6.178"" 5.556" -7.123™ -6.057™ -6.636"" -4.791™ -7.796 "
(-11.901) ( -11.145) (1.799) ( -17.251) ( -11.436) ( -11.830) ( -9.328) (-13.415)
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Directors’ and Senior Executives’ Duty & Obligation Insurance

and the Purchase of Audit Opinions
YU Yajie', GUO Shiqi®, WANG Chunyan’
(1. School of Accounting, Central University of Finance and Economics, Beijing 100081, China;
2. Baker Tilly International Accounting Firm with Special General Partnership, Beijing 100048, China;
3. School of Accounting, Shandong University of Finance and Economics, Jinan 250000, China)
Abstract: Taking Chinese A-share listed companies from 2008 to 2020 as samples, this paper uses the audit opinion purchasing
model of Lennox to investigate the impact of D&O insurance on audit opinion purchasing behavior from the perspective of firm
change. The research shows that D&O insurance has a positive governance effect and inhibits the purchase behavior of audit opin-
ions. From the perspective of the motivation of audit opinion purchase, this governance effect is more significant in the samples
with high pressure of executive performance, high operational risk and litigation risk. From the perspective of the realization con-
ditions of audit opinion purchase, this governance effect is more significant in the samples with small firm size, no industry ex-
pertise and high client importance levels. Furthermore, the successful purchase of audit opinions damages the quality of future
earnings disclosure, and the introduction of D&O insurance can significantly improve the adverse economic consequences caused
by the successful purchase of audit opinions. The mechanism inspection found that D&O insurance acts on the purchase of audit o-
pinions through the “information quality channel” and the “agent cost channel”. The conclusion is still stable after controlling
potential endogenous problems.

Key Words: D&O insurance; purchase of audit opinion; information quality; agent cost; governance effect
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