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SRR AR AR A AR A SRR SRR AR A
i 2 FREE b FRIFE 28 FRIT 4y 22 IREE U
Similarity Similarity Similarity Similarity Similarity Similarity
—-0. 005 -0.039™
Lawsuit_dum
(-0.59) (-3.89)
-0.007 -0.033 "
Lawsuit_num
(-1.00) (-4.08)
) —-0.002 -0.005"™
Lawsuit_money
(-1.32) (=3.77)
Controls/Year/ Ind Yes Yes Yes Yes Yes Yes
N 4612 3359 4612 3359 4612 3359
Adj-R’ 0. 051 0.076 0. 051 0.077 0. 051 0.076
P-value 0. 005 0. 006 0.016

(=) Huh) o7
BT SCHIS M M EARRL (2) , DAIF 55 DX 11 28 85 IR, A L A A 6, AR ST 52 T T 2R 8

BE N
Similarity;, = p, + pyLawsuit;, + pyOscore; ,(Bus;,) + w,Lawsuit,, x Oscore, ,(Bus;,) + usControls;, +
Z Ind + Z Year + ¢, (2)

IRTI R 2a , BV 45 KUK PR FEBILA , 235553 R H Ohlson $2H (19 Oscore™ ¥ SZ A Il I 45 UK , L
(B, Al W 55 KUSHBOR o [N EE 2R 40 8 411 (1) 281 (3) Biw , A IR K1 3 4 - 0. 010, - 0. 006
1 =0.001, ¥ 2 A 5% WK 1 835 o B, SR WG WA 55 XURS: (9 9, e/ JRURS: o 56 B o 1 0050 A
AFALBE AR AR P SR M3 2 #5930 SHF, RIIESE 147 7RI 55 XUBS: B/ FIBIL AR

*x8 HEIH
(1) (2) (3) (4) (5) (6)
Similarity Similarity Similarity Similarity Similarity Similarity
. -0.010™
Lawsuit_dum x Oscore
(0.003)
. -0.006"
Lawsuit_num x Oscore
(0.002)
. -0.001 "
Lawsuit_ money x Oscore
(0.000)
. -0.061"
Lawsuit_dum x Bus
(0.026)
. -0.054 "
Lawsuit_num x Bus
(0.020)
. -0.008 ™
Lawsuit_ money x Bus
(0.003)
. -0.110™ —0. 000
Lawsuit_dum
(0.027) (0.015)
. -0.075" 0. 004
Lawsuit_num
(0.021) (0.012)
. -0.013 ™ 0. 000
Lawsuit_money
(0.003) (0.002)
0.004 " 0. 004 0. 004
Oscore
(0.002) (0.002) (0.002)
Bus 0.014 " 0.014 " 0.014 "
e (0.006) (0.006) (0.006)
Controls/Year/ Ind Yes Yes Yes Yes Yes Yes
N 7765 7765 7765 6357 6357 6357
Adj-R? 0. 060 0. 060 0. 060 0. 063 0. 064 0. 064
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SR BB 2b, BIVZ B FAILAR , A A0 4 SEAT LR IR FE ™, R LB BT 15 e 9 i )
FRBRUEIZ I SR BEA A 1k 225 U (Bus ), SBLYT IHE S TR 08 A 22 1) A A B
Al 2 A I SRR A, il Y 278 XU ok . IR S5 R 435 8 4l (4) 241 (6) Brn , s B I AR 5
50920 —0.061, —0.054 FiI —0.008, ¥ 2= /DAE 5% BK- 11 25 0 T, R BA REE 28038 KB B3, Ui
DX Yo 5K B 7 31 50 SCAR AR BL B2 1 i AR AT P S 25 38, A58 2 453328, RINIESE 11775 2035 U P 1
FIBILH o

(=) &FERaH

T AR R R , T2 00 55 XURS 2685 AU R, W 312 AR G B U omiA
AL 302245 LTt 8 U AT A 200 SR AR SEVFARAT AR I 2R g e A SO P B i 25
K5 (Neskew ) J32 5k REA A 5 DR , 5B R IBEA 80 DU ey | EL AR 7 i AR Ay 2 0 42 ) A
WZ2% PR SCike 9 F1(1) B0 (3) SRS IR Wi, 23 RIVRIA KU 238 KRB A 28 KU 5 26 9 57l
(4) ZF1(6) IAELE R TR , 23 FIVRVA U5 S A 112 20 SCAR AR B 8 58 00 28 M0 .25 1, ]
BT 2 R VRV DRUBSE B4 B A0S 1 X B o T I SCAR AT BAE , 41005 T 00 5540 2% 1 3 2L B ik, 4 17 o
23 RIRVE DRSS 5 | R AR AT i 3 KU

9 BFERAW
(1 2) 3) 4) (5) (6)

Neskew Neskew Neskew Neskew Neskew Neskew
. 0.051 ** 0.223 ***
Lawsuit_dum
(2.37) (3.10)
. 0.028 ** 0.113 ™
Lawsuit_num
(1.96) (2.74)
. 0. 006 ** 0. 025 ***
Lawsuit_money
(2.27) (2.85)
4 - ~0.242"
Lawsuit_dum x Similarity
(=-2.71)
. o -0.124™
Lawsuit_num x Similarity
(-2.31)
. L _0.027"
Lawsuit_money x Similarity
(-2.44)
o -0.016 -0.028 -0.022
Similarity
(-0.39) (-0.69) (-0.56)
Controls Yes Yes Yes Yes Yes Yes
Year/Ind Yes Yes Yes Yes Yes Yes
) -0.759 " -0.756 " -0.750 *** -0.759 " —-0.749 =~ -0.752 "
Constant
(-3.02) (-3.01) (-2.99) (-3.01) (-2.97) (-2.98)
N 5753 5753 5753 5753 5753 5753
Adj-R? 0.024 0. 024 0.024 0. 025 0.024 0.024

AN R AR

ARSCLAFEE 2017—2020 4 A JBEAR Bl il 5 B o - S 30 SOAS ARRUEE 8 B80S T S8R AR 5 458 8 ]
VRV RS XT B 31U 55 1) S B o T ISR AR EE RS2 o T8 B, 24 BT 28 m AR KURL B s I
H T2 5 3 B 15 S VA0 PR AR OC B T R I SCAS A BLEE , DAL (1 B A3 XS o BE— 20 2 #r
KB, AEC BRI | A ] PR AR A EOA R A A A M X, B T S A T R (IR O - 10
ASARLLEE T 00F 55 XS o1 2228 XU 2 2 R XU e R S i o - S I SCAS AR BLBE PR B o e, 5%
SRR T o T SCAS AR A RRAER , 4k 1 DR 2 W R IXURSE 5 | S5 IBE A 7 5 XU
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U , T S Bt o 2 IO ) e AT — 5 A9 S 80, DRIk, o 0 27 O 1 4 o B 1 ) IR 25 X
G158, EUOCHE AT F IO B A BER , A B R A T A LR B 28 = BT
A R A 8D PA T ) 2 R R R/ DU, 05 i Ml A R ) SR TR R o PRI, T 2 ) 24 i PRy 78
P, ISR A WA XS URA SR XA BERE Ty o 208 =, WARWE3 M R, W Tl i ) S B o
I SCA R L FEAR , 240 i Vi XURS: 5 1 B0 B AR A S XS, o PRIk , B8 380 2 224 S o T B e 1Y
RBE AT, S AR LT R AR RO VRIA XU S8 R 5 B o S 0, MRS 3R T T A9 A BEOR R, AR ik
FEPRERLF YRR BSOS SC B T S T SCAS AR DL RE R I PR o DRI, M7 0 7 > R 5o
B, BT R R SMTE AR, [R]85 o T R 15 e R L A mIURIA SE MR A5 R

ARSCHIBIE S AT A — R Sy R , A5G i S H o T 2 I SOAR ARDUE TG ik 4 W42 4 1 OC B o o = 0
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Company Litigation Risk and Text Similarity of Key Audit Matters

HUANG Rongbing, DUAN Mingli
(School of Accounting, Zhejiang Gongshang University, Hangzhou 310018, China)

Abstract: Using the text analysis method, we take China’s A-share non-financial listed companies from 2017 to 2020 as a re-
search sample, to examine the impact of company litigation risk on the text similarity of key audit matters, which is disclosed by
auditors. The study finds that when the litigation risk of listed companies is high, auditors will strengthen information communica-
tion with management to reduce the text similarity of key auditor matters, to avoid their own audit risks. Further analysis finds
that in companies with settled litigation, lower quality of internal control, and better external legal environment, auditors are more
likely to reduce the text similarity of key audit matters, while financial risk and operational risk are the mechanisms by which the
company’s litigation risk reduces the text similarity of key audit matters. In addition, the reduction in the text similarity of key au-
dit matters improves the information quality of financial reports and suppresses the risk of future stock price collapse caused by the
risk of corporate litigation. The research provides new empirical evidence for audit decision-making, and also provides decision-
making basis for listed company management, investors and regulators.

Key Words: company litigation risk ; key audit matters; text similarity ; information quality ; financial risk ; operational risk ; au-

dit risk
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