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The Opening of Service Industry and Technological Complexity

of Chinese Manufacturing Export

CHEN Xiaohua', DENG He', CHEN Hangyu®

(1. School of Economics and Management, Zhejiang Sci-Tech University, Hangzhou 310018, China;
2. School of Economics, Zhejiang University, Hangzhou 310018, China)

Abstract: In order to investigate the relationship between the service industry opening and technological complexity of Chinese
manufacturing export, this paper constructs a new method to measure the overall opening level of provincial service industry in
China from the policy perspective of foreign equity. The results show that. firstly, service industry opening helps to improve tech-
nological complexity of Chinese manufacturing export. Secondly, the impact of the service industry opening on technological com-
plexity of Chinese manufacturing export is characterized by subtle heterogeneity. The positive effect is more significant in capital-
intensive industries and enterprises in the eastern regions. Thirdly, service industry opening promotes the increase in technologi-
cal complexity of manufacturing export by improving the level of innovation and capital stock. Therefore, further opening of the
service industry from the source of policy is of great significance for Chinese manufacturing industry to achieve high-quality devel-
opment and get rid of the predicament of “low-end lock-in” in the global value chain.

Key Words: service industry opening; manufacturing industry; technological complexity; foreign equity opening; technological

innovation effect; capital stock effect
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