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Internal Control Quality, Financing Constraints and Green Investment

——Evidence from Heavily Polluted Industries

WU Shuchang, WANG Xinkai, QU Di

(School of Accounting, Shandong Technology and Business University, Yantai 264005, China)

Abstract: Taking the heavily polluted listed companies from 2010 to 2020 as the sample data, this paper empirically studies the
impact and mechanism of internal control quality on green investment. The research shows that the higher the quality of internal
control, the more heavily polluted enterprises are likely to make green investments. The results of mechanism test show that the
financing constraint is the intermediary variable between the quality of internal control and green investment, that is, the high
quality of internal control can alleviate the financing constraint and promote corporate green investment. Further research found
that the promotion effect of internal control quality on green investment is more significant in state-owned enterprises and large-
scale enterprises, and financing constraints play an obvious and partially intermediary role in the impact of internal control quality
on green investment in state-owned enterprises and small-scale enterprises.

Key Words: green investment; internal control; financing constraint; heavily polluted industry; mediating effect; nature of

property right; enterprise scale
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