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ROA 19400 0. 0375 0.0145 0. 0375 0. 0678 0. 0635 -0.276 0. 194
Cl 19400 0. 0228 0.0134 0.0189 0. 0270 0.0149 0. 0043 0.0919
SIZE 19400 22.18 21.28 22.00 22.88 1.255 20. 04 26. 16
LEV 19400 0. 408 0.248 0.399 0.553 0. 198 0. 0555 0. 875
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Innovation-driven Development and the Labor Income Share of Enterprises

WU Qiusheng, WANG Lingzhi

(School of Accounting, Shanxi University of Finance and Economics, Taiyuan 030006, China)

Abstract: Using the data of Shanghai and Shenzhen A-share listed companies from 2012 to 2020 as samples, this paper empiri-
cally examines the relationship between innovation-driven development and labor income share of enterprises, and the moderating
effect of executive equity incentives and employee shareholding on the above relationship. The study found that the promotion of
innovation-driven development by enterprises can effectively increase the labor income share of enterprises; The implementation of
executive equity incentives and employee stock ownership plans can significantly enhance the above relationship. Further research
found that profitability played a part in mediating the effect, and that the upward relationship was more significant when firms
were in growth and decline periods, in more market-oriented regions, and in non-state enterprises. The study concludes that en-
terprises, especially those in growth and decline periods, regions with a higher degree of marketisation, and non-state-owned en-
terprises, vigorously promote innovation-driven development, and supplement it with executive equity incentives and employee
stock ownership plans, which can increase the labour income share of enterprises, achieve harmonious development and the goal
of common prosperity.

Key Words: innovation-driven development; labor income share of enterprise; executive equity incentives; employee stock own-

ership; profitability level
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